
Project: 1997 Certificate of Participations Refunding 
Administrative Services Building 

Administering Agency: Placer County Treasurer Tax Collector 

Contract No. 

Contract Description: 
PROFESSIONAL LEGAL SERVICES CONTRACT FOR SPECIAL COUNSEL 
SERVICES RELATED TO THE REFUNDING OF CERTIFICATES OF 
PARTICIPATION FOR THE ADMINISTRATIVE AND EMERGENCY SERVICES 
BUILDING 

CONSULTANT SERVICES AGREEMENT 

THIS AGREEMENT is made at Auburn, California, as of April 1, 2006 by and 
between the County of Placer, ("County"), and Quint and Thimmig, LLP, ("Consultant"), 
who agree as follows: 

1 .  Services. Subject to the terms and conditions set forth in this 
Agreement, Consultant shall provide the services described in Exhibit A. Consultant shall 
provide said services at the time, place, and in the manner specified in Exhibit A. 

2. Pavment. County shall pay Consultant for services rendered pursuant 
to this Agreement at the time and in the amount set forth in Exhibit B. The payment 
specified in Exhibit B shall be the only payment made to Consultant for services rendered 
pursuant to this Agreement. Consultant shall submit all billings for said services to 
County in the manner specified in Exhibit B; or, if no manner be specified in Exhibit B, 
then according to the usual and customary procedures which Consultant uses for billing 
clients similar to County. 

3. Facilities. Eauipment and Other Materials, and Obli~ations of 
County. Except as set forth in Exhibit C, Consultant shall, at its sole cost and expense, 
furnish all facilities, equipment, and other materials, which may be required for 
furnishing services pursuant to this Agreement. County shall furnish Consultant only 
those facilities, equipment, and other materials, and shall perform those obligations listed 
in Exhibit C according to the terms and conditions set forth in Exhibit C. 

4. General Provisions The general provisions set forth in Exhibit D are 
part of this Agreement. Any inconsistency between said general provision and any other 
terms or conditions of this Agreement shall be controlled by the other term or condition 
insofar as it is inconsistent with the general provisions. 

5. Exhibits. All exhibits referred to herein are attached hereto and by 
this reference incorporated herein. 



6 .  Time for Performance Time is of the essence, and, subject to 
County's compliance with Exhibit C and to the provisions of paragraph 3 of Exhibit D, 
failure of Consultant to perform any services within the time limits set forth in Exhibit A 
shall constitute material breach of this contract. 

Executed as of the day first above stated: 

COUNTY OF PLACER 

By: 
County Executive Officer 

QUINT & THIMMIG LLP 

By: 
Name: ~ r i ! i # ~ .  Quint v 
Title: Partner 

Approved As to Form 

County Counsel 



EXHIBIT A 

SCOPE OF SERVICES 

Quint and Thimmig, LLP will provide disclosure counsel services to the County in 
connection with the refunding of the County's 1997 Certificates of Participation as 
specified by, and at the direction of the County. 

Quint and Thimmig, LLP will perform and render all disclosure counsel related services 
in connection with said certificate issue, including, but not limited to, the following: 

(a) Prepare the official statement (both preliminary and final) or other 
disclosure documents in connection with the offering of the bonds; 

(b) Confer and consult with the officers and administrative staff of the 
COUNTY as to matters relating to the official statement; 

(c) Attend all meetings of the governing body of the COUNTY and any 
administrative meetings at which the official statement is to be discussed, 
deemed necessary by us for the proper exercise of our due diligence with 
respect to the official statement, or when specifically requested by the 
COUNTY to attend; 

(d) On behalf of the COUNTY, prepare the notice of sale, if the bonds are 
sold on a competitive basis, or the bond purchase contract pursuant to 
which the bonds will be sold to the underwriter of the bonds, if the 
Certificates are sold on a negotiated basis; 

(e) On behalf of the COUNTY, prepare the continuing disclosure 
certificate; and 

(f) Subject to the completion of proceedings to our satisfaction, provide an 
opinion addressed to the COUNTY and to the underwriter of the bonds 
that, although we have not undertaken to determine independently or 
assume any responsibility for the accuracy, completeness or fairness of the 
statements contained in the official statement, in the course of our 
participation in the preparation of the official statement, we have been in 
contact with representatives of the COUNTY and others concerning the 
contents of the official statement and related matters, and based upon the 
foregoing, nothing has come to our attention to lead us to believe that the 
official statement (except for any financial or statistical data or forecasts, 
numbers, charts, estimates, projections, assumptions or expressions of 
opinion included therein, and information relating to The Depository Trust 
Company and its book-entry system, as to which we need express no 
view) as of the date of the official statement or the date of the closing 
contains any untrue statement of a material fact or omits to state any 
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material fact necessary in order to make the statements therein, in the light 
of the circumstances under which they were made, not misleading. 

ATTORNEYS and COUNTY acknowledge that County Counsel renders day-to-day and 
ongoing legal services to the COUNTY. ATTORNEYS shall circulate documents to and 
coordinate its services with County Counsel to the extent requested by COUNTY or 
County Counsel. ATTORNEYS shall be entitled to assume that County Counsel has 
reviewed all documents and matters submitted to the Board of Supervisors for adoption 
or approval or to oficers of COUNTY for execution prior to such adoption, approval or 
execution, and ATTORNEYS shall submit documents in a timely manner to permit such 
review. 

Quint & Thimmig LLP shall be directly responsible for providing documents, advice, 
consultations, and other services specified above or requested by the COUNTY in 
connection with the issue. Other personnel will be made available as required. 

ATTORNEYS services are limited to those specifically set forth above. ATTORNEYS 
services do not include representation of COUNTY or any other party to the transaction 
in any litigation or other legal or administrative proceeding involving any of the 
Certificates, the project or any related matter. ATTORNEYS services also do not include 
any responsibility for state blue sky laws or for title to perfection of security interests in 
real or personal property. ATTORNEYS services do not include any financial advice or 
analysis. ATTORNEYS will not be responsible for the services performed or acts or 
omissions of any co-certificate counsel or other participant. Also, ATTORNEYS services 
will not extend beyond the execution and delivery of the Certificates and will not, for 
example, include services related to future rebate compliance or future continuing 
disclosure. 
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EXHIBIT B 

PAYMENT FOR SERVICES RENDERED 

Compensation for the foregoing services shall be as follows: 

Fees and Exvenses: 

$25,000 payable at closing from the proceeds from the Refunding Certificates of 
Participation. 

Invoices shall be submitted to County care of: 

Jenine Windeshausen 
Placer County Treasurer 
2976 Richardson Drive 
Auburn, CA 95603 
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EXHIBIT C 
FACILITIES, EQUIPMENT, AND OTHER 

MATERIALS, AND OBLIGATIONS OF COUNTY 

The County has no obligation to provide facilities or equipment to Quint & Thimmig 
LLP. 

The County will make all pertinent information and data available to Quint & Thimmig 
LLP, as necessary to complete the work described in Exhibit A. 
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EXHIBIT D 

GENERAL PROVISIONS 

1. Indeuendent Contractor. At all times during the term of this Agreement, 
Consultant shall be an independent contractor and shall not be an employee of the 
County. County shall have the right to control Consultant only insofar as the results of 
Consultant's services rendered pursuant to this Agreement. County shall not have the 
right to control the means by which Consultant accomplishes services rendered pursuant 
to this Agreement. 

2. Licenses, Permits. Etc. Consultant represents and warrants to County that 
it has all licenses, permits, qualifications, and approvals of whatsoever nature which are 
legally required for Consultant to practice its profession. Consultant represents and 
warrants to County that Consultant shall, at its sole cost and expense, keep in effect or 
obtain at all times during the term of this Agreement, any licenses, permits, and approvals 
which are legally required for Consultant to practice its profession at the time the service's 
are performed. 

3. - Time. Consultant shall devote such time to the performance of services 
pursuant to this Agreement as may be reasonably necessary for the satisfactory 
performance of Consultant's obligations pursuant to this Agreement. Neither party shall 
be considered in default of this Agreement to the extent performance is prevented or 
delayed by any cause, present or future, which is beyond the reasonable control of the 
party. 

4. Insurance. Consultant shall file with County a Certificate of Insurance, with 
companies acceptable to County, with a Best's Rating of no less than A:VII showing the 
following coverage: 

A. Workers' Compensation and Emulovers' Liability Insurance 

1)  Workers' Compensation Insurance shall be provided, as required, by any 
applicable law or regulation. Employers' liability insurance shall be provided in amounts not 
less than five hundred thousand dollars ($500,000) each accident for bodily injury by 
accident, five hundred thousand dollars ($500,000) policy limit for bodily injury by disease, 
and five hundred thousand dollars ($500,000) each employee for bodily injury by disease. 

2) Consultant shall require all SUBCONSULTANTS to maintain adequate 
Workers' Compensation Insurance. Certificates of Workers Compensation shall be filed 
forthwith with the County upon demand. 

B. General Liability Insurance 

1) Comprehensive General Liability or Commercial General Liability insurance 
shall be provided covering all operations by, or on behalf of Consultant, covering bodily 
injury liability and property damage liability for the limits of liability indicated below and 
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including coverage for contractual liability insuring the obligations assumed by Consultant 
in this Agreement. 

2) One of the following forms is required: 

a) Comprehensive General Liability; 

b) Commercial General Liability (Occurrence); or 

c) Commercial General Liability (Claims Made). 

3) If Consultant carries a Comprehensive General Liability policy, the limits of 
liability shall not be less than a Combined Single Limit for bodily injury, property damage, 
and Personal Injury Liability of: 

a) One million dollars ($1,000,000) each occurrence; 

b) One million dollars ($1,000,000) aggregate. 

4) If Consultant carries a Commercial General Liability (Occurrence) policy: 

a) The limits of liability shall not be less than: 

i) One million dollars ($1,000,000) each occurrence (combined 
single limit for bodily injury and property damage); 

ii) One million dollars ($1,000,000) for Products-Completed 
Operations; 

iii) One million dollars ($1,000,000) General Aggregate. 

b) If the policy does not have an endorsement providing that the 
General Aggregate Limit applies separately to this contract, or if 
defense costs are included in the aggregate limits, then the required 
aggregate limits shall be two million dollars ($2,000,000). 

5 )  Special Claims Made Policy Form Provisions: 

Consultant shall not provide a Commercial General Liability (Claims Made) 
policy without the express prior written consent of County, which consent, if 
given, shall be subject to the following conditions: 

a) The limits of liability shall not be less than: 

i) One million dollars ($1,000,000) each occurrence (combined 
single limit for bodily injury and property damage); 

ii) One million dollars ($1,000,000) aggregate for Products- 
Completed Operations; 

iii) One million dollars ($1,000,000) General Aggregate. 

b) The insurance coverage provided by Consultant shall contain 
language allowing consultant to purchase coverage for up to six (6) 
months following the completion of the contract in order to provide 
insurance coverage for the hold harmless provisions herein if the 
policy is a claims made policy. And, Consultant shall upon 
expiration of such coverage, either replace such coverage with 
comparable coverage or exercise such option. 
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C. Endorsements: 

Each Comprehensive or Commercial General Liability policy shall be endorsed with 
the following specific language: 

1) "The County of Placer, its officers, agents, employees and 
volunteers, are to be covered as insureds for all liability arising out of operations, or on 
behalf of, the additional insured in the performance of this Agreement." 

2) "The insurance provided by the Consultant, including any excess 
liability or umbrella form coverage, is primary coverage to thk County with respect to any 
insurance or self-insurance programs maintained by County, and no insurance held or 
owned by County shall be called upon to contribute to a loss." 

D. Automobile Liability Insurance 

1) Automobile Liability insurance shall be provided covering bodily 
injury and property damage in an amount no less than one million dollars ($1,000,000) 
combined single limit for each occurrence. 

2) Covered vehicles should include owned (if any are owned by 
Consultant), non-owned, and hired automobiledtrucks. 

, E. Professional Liability Insurance (Errors and Omissions) 

1) Professional Liability Insurance for Errors and Omissions coverage 
shall be provided in the amount of not less than two million dollars ($2,000,000) in 
aggregate. 

2) The insurance coverage provided by Consultant shall contain 
language allowing Consultant to purchase coverage for up to six (6) months following the 
completion of the contract in order to provide insurance coverage for the hold harmless 
provisions herein if the policy is a claims made policy. 

5. Indemnitv. Consultant shall indemnitj, and hold harmless County from 
any and all damages or liability arising from this Agreement and resulting from negligent 
acts or omissions, malpractice or intentional acts of Consultant in rendering the services 
set forth in this Agreement. 

6. Consultant Not Agent. Except as County may specify in writing, 
Consultant shall have no authority, express or implied, to act on behalf of County in any 
capacity whatsoever as an agent. Consultant shall have no authority, express or implied, 
pursuant to this Agreement to bind County to any obligation whatsoever. 

7. Assi~nment Prohibited. Consultant may assign its rights and obligations 
under this Agreement only upon the prior written approval of County, said approval to be 
in the sole discretion of County. 

8. Personnel. 

A. Consultant shall assign only competent personnel to perform services 
pursuant to this Agreement. In the event that County, in its sole discretion, at any time 
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during the term of this Agreement, desires the removal of any person or persons assigned 
by Consultant to perform services pursuant to this Agreement, including those members 
of the Project Team as explained below, Consultant shall remove any such person 
immediately upon receiving notice from County of the desire of County for removal of 
such person or persons. 

B. Notwithstanding the foregoing, if specific persons are designated as the 
"Project Team" in Exhibit A, Scope of Services, Consultant agrees to perform the work 
under this agreement with those individuals identified. Reassignment or substitution of 
individuals or subconsultants named in the Project Team by Consultant without the prior 
written consent of County shall be grounds for cancellation of the agreement by County, 
and payment shall be made pursuant to Paragraph 10 Termination only for that work 
performed by Project Team members. 

9. Standard of Performance. Consultant shall perform all services required 
pursuant to this Agreement in the manner and according to the standards observed by a 
competent practitioner of the profession in which Consultant is engaged in the 
geographical area. in which Consultant practices its profession. All products of 
whatsoever nature which Consultant delivers to County pursuant to this Agreement shall 
be prepared in a substantial first class and workmanlike manner and conform to the 
standards or quality normally observed by a person practicing in Consultant's profession. 

10. Termination. 

A. County shall have the right to terminate this Agreement at any time by 
giving notice in writing of such termination to Consultant. In the event County shall give 
notice of termination, Consultant shall immediately cease rendering service upon receipt 
of such written notice, pursuant to this Agreement. In the event County shall terminate 
this Agreement: 

1) Consultant shall deliver copies of all writings prepared by it 
pursuant to this Agreement. The term "writings" shall be construed to mean and include: 
handwriting, typewriting, printing, Photostatting, photographing, and every other means 
of recording upon any tangible thing any form of communication or representation, 
including letters, words, pictures, sounds, or symbols, or combinations thereof. 

2)  County shall have full ownership and control of all such writings 
delivered by Consultant pursuant to this Agreement. 

3) County shall pay Consultant the reasonable value of services 
rendered by Consultant to the date of termination pursuant to this Agreement not to 
exceed the amount documented by Consultant and approved by County as work 
accomplished to date; provided, however, that in no event shall any payment hereunder 
exceed the amount of the agreement specified in Exhibit B, and further provided, 
however, County shall not in any manner be liable for lost profits which might have been 
made by Consultant had Consultant completed the services required by this Agreement. 
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In this regard, Consultant shall furnish to County such financial information as in the 
judgment of the County is necessary to determine the reasonable value of the services 
rendered by Consultant. The foregoing is cumulative and does not affect any right or 
remedy which County may have in law or equity. 

B. Consultant may terminate its services under this Agreement upon thirty 
(30) working days advance written notice to the County. 

11. Non-Discrimination. Consultant shall not discriminate in its employment 
practices because of race, religious creed, color, national origin, ancestry, physical 
handicap, medical condition, marital status, or sex in contravention of the California Fair 
Employment and Housing Act, Government Code section 12900 et seq. 

12. Records. Consultant shall maintain, at all times, complete detailed records 
with regard to work performed under this agreement in a form acceptable to County, and 
County shall have the right to inspect such records at any reasonable time. 
Notwithstanding any other terms of this agreement, no payments shall be made to 
Consultant until County is satisfied that work of such value has been rendered pursuant to 
this agreement. However, County shall not unreasonably withhold payment and, if a 
dispute exists, the withheld payment shall be proportional only to the item in dispute. 

13. Ownership of Information. All professional and technical information 
developed under this Agreement and all work sheets, reports, and related data shall 
become the property of County, and Consultant agrees to deliver reproducible copies of 
such documents to County on completion of the services hereunder. The County agrees to 
indemnify and hold Consultant harmless from any claim arising out of reuse of the 
information for other than this project. 

14. Waiver. One or more waivers by one party of any major or minor breach 
or default of any provision, term, condition, or covenant of this Agreement shall not 
operate as a waiver of any subsequent breach or default by the other party. 

15. Conflict of Interest Consultant certifies that no official or employee of 
the County, nor any business entity in which an official of the County has an interest, has 
been employed or retained to solicit or aid in the procuring of this agreement. In addition, 
Consultant agrees that no such person will be employed in the performance of this 
agreement without immediately notifying the County. 

16. Entiretv of Agreement. This Agreement contains the entire agreement of 
County and Consultant with respect to the subject matter hereof, and no other agreement, 
statement, or promise made by any party, or to any employee, officer or agent of any 
party which is not contained in this Agreement shall be binding or valid. 

17. Attornev's Fees. If any party to this Agreement commences legal 
proceedings to enforce any of its terms or for damages for its breach, the prevailing party 
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shall be entitled to recover reasonable attorney's fees, including those incurred on appeal, 
if any. 

18. govern in^ Law. This Agreement is executed and intended to be 
performed in the State of California, and the laws of that State shall govern its 
interpretation and effect. Any legal proceedings on this agreement shall be brought under 
the jurisdiction of the Superior Court of the County of Placer, State of California, and 
Consultant hereby expressly waives those provisions in California Code of Civil 
Procedure $394 that may have allowed it to transfer venue to another jurisdiction. 
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N E W - B o o k - E n t r y  Only 

PRELIMINARY OFFICIAL STATEMENT DATED MAY 10,2006 

RATINGS: 
Moody's: _( -Insured) 
Standard k Poor's: f -insured) 
(See "RATINGS" herein) 

In the opinion of Orrick, Herrington 6r SutditTe LLP, Special Coumel, based upon an analysis of existing laws, regulations, rulings, and court decisions, and assuming, (among other 
matters), the armracy of cerlain rqmsentatiom and compliance with certain covenants, the ptim of each Lease Payment designated as and representing interest with respect to 
the Certifwtes is excluded frum cross income for federal income tax oumoses under Sedion 103 of the Internal Revenue Code of 1986 and is exemot from State of California 
personal income taxes. In the T&m of Spedal Counsel, such interest 'is nbt a spedic p d e m w e  item for purposes of the federal individual and maorate alternative minimum 
tam, although Spedal Courrpe observes that such interest is included in adjusted current earnings in calculahg federal corporate alternative minimum taxable income. Special 
Counsel exp- no opinion regarding any other tax mawequenms relating to the acuual or receipi of the intem<prtion oftlie Lease Payments or the ownership or disposition of 
the Certificates. See T A X  MATIERS" herein. 

$ 
CERTIFICATES OF PARTICIPATION 

(2006 Administrative and Emergency Services Building Refinancing Project) 
Evidencing the Direct, Undivided Fractional Interests 

of the Owners Thereof in Lease Payments to be Made by the 
COUNTY OF PLACER, CALIFORNIA 

As the Rental for Certain Property 
Pursuant to a Lease Agreement with the 

Placer County Public Financing Authority 

Dated: Date of Delivery Due: June 1, as set forth below 

The $ ' Certificates of Partkipation (2006 Administrative and Emergency Services Building Refinancing Project) (the "Certificates"), are being sold to: (a) refund the 
Certificates of Participation (Administrative and E m e r p q  Services Building) evidencing the direct, undivided fractional interests of the owners thereof in lease payments to be 
made by the County of Placer, California (the "County") to the North Lake Tshoe Public F i m  Authority, presently outstanding in the principal amount of $12605,000 (the 
"1997 Certificates"); (b) fund a reserve fund for the Certificates; and (c) pay for the CogOl incurred in amnection with the execution and delivery of the Certifkates. The Certificates 
evidence d i r e ,  undivided fractional interests of the owners thereof in Lease Paymen@ (as defined herein) to be made by the County to the Placer County Public Financing 
Authority (the "Authority") for the use and m p a n c y  of the Leased Facilities (as defined herein) under and pursuant to a Lease Agreement, dated as of June 1,2006, behveen the 
Authoritv and the Co~mtv (the Zease Ameement"). The Authoritv will assism its riaht to k v e  Lease Pavments fmm the Countv under the Lease Ameement and its riaht to 
enfom of the Lase Paymmk ;hen due or otherwise prblect its inGrest in-the event of a default by the County thereunder to The Bank of N& York Trust company, 
NA., Los Angeles, California, as trustee (tk Trustee"), for the benefit of the registered owners of the C&tes 

The Certificates will be executed and deliver& pursuant to a Trust Agreement, dated as of June 1,2006, by and among the County, the Authority and the Trustee. The Certificates 
will be executed and d e l i v d  in book-entry form only and will be initially registered in the name of Cede & Co. as nominee of The Depository Trust Company, New York, New 
York ("DTC"). Pumhasas d the Certifiates (the "Beneficial Owners") will not receive physical d c a t e s  representing their interest in the Certificates. Interest with respea to the 
Certificates acouff from the Date of Delivery and is payable semiannually on each June 1 and December 1, commencing December 1,2M)6. The Certitkates may be executed and 
delivered in denominations of $5W a any integral multiple thereof. Payments of principal and interest with r to the Certlficates will be paid by the Trustee to DTC for 
subsequent disbursement to D T  Partidpants who will remit such payments to the Beneficial Ownw of the C x t e s .  (See "THE CERTIFICATES-Book-Entrymy System" 
herein). 

The County has covenanted in the Lease Agreenwnt to make all Lease Payments due under the Lease Agreement, subject to abatement during any period in which by reason of 
damaae or destruction of the Leased Facilities or bv reason of eminent domain oroceedines with resoect to the Leased Facilities. there is substantial interfemme with the use and 
occu&uy by the County d the L e d  Fsdlibes & any portion thereof. The c-ty has &v~lanndh the Lease Agreemmt to take s& action as may be necessary to include all 
Lease Payments in i b  annual budgets and to make the nerrssary annual appropriations f a  all such Lease Wymmts. 

The C-lm am sabjtct to Optional a h w d h a y  and mandatory sinking fpnd demplion. a d d b e d  h m h  

Payment of the p ~ d p a l  of and interest on the Certificatg when due wilt be insured by a municipal bond insurance poky to be issued by simultaneously with 
the delivery of the Certificates. See "MUNICIPAL BOND INSURANCE herein 

MUNICIPAL BOND INSURER LOGO1 

THE 0BUC;ATION OF THE COUNTY TO MAKE LEASE PAYMENTS DOES NOT CONSTITUTE AN OBLIGATION OF THE COUNTY FOR WHICH THE COUNTY IS 
0BI.IGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION OR FOR WHlCH THF. COUNTY HAS L M E D  OR PLEDGED ANY FORM OF TAXATION NElTHER TH!2 
CERTIFICATES NOR THE OBLIGATION OF THE C O W  TO MAKE LEASE PAYMENTS CONSITIUTES A DEBT OF THE COUNTY, THE STATE OF CALlFORNlA OR Ah7 
OF m POU~CAL SUBDMSIONS  IN THE M E A ~ G  OF ANY C O N S ~ O N A L  OR S T A ~ R Y  DEBT ~ m ~ n m  OR R ~ C ~ O N .  m OBLIGATION OF 
THE C O W  TO MAKE LEASE PAYMENTS IS SUBJECT TO THE COUNIY'S BENEFICIAL USE AND POSSESSION OF THE 1.EASED FACRITIES. See "RISK FACTORS" 
herein. 

The cover page contains certain information for general reference only. It is not a summary of all the provisions of the Certificates. Investors must read the entire Official Statement 
to obtain information essential to the making of an informed inveshnent decision. See WSK FACIURS" herein for a discussion of s p e d  risk factors that should be considered, in 
addition to the other ma- set forth herein. in evaluating the inveshnent quality of the Certificates. 

MATURTPl SCHEDULE* 

$ Serial Certificates 

Maturity Prindpal Interest CUSIP Maturity Principal Interest CUSP 
A m O u n t B a t e  ~ ~ ~ B n r P l a n t ~ ~ S l a d f i a l  

S % Tenn Certificates due June 1, : Price: % to Yield % -  CUSIP t 

S-- % Term Certificates due June 1, L Price: % to Yield -%- CUSP t 

0 5 :  
Bids @ t k  p u r c k  of t k  Cmtifidtrs will be receicfd by t k  County on Wedmafag May , 17, 2006, until 1 O . a  A.M., P+ time, electroniurlly, through the facilities of I-Dm1 LLC 
B i D C O M P / P A ~ .  7 k  Crrt@eh d l  be sddpursvart to the tmns of sale set- m t O j h d  Notia ofSnL dotad May 10, M06. 

8 3  1 z _c .: The Certificates will be offered when, as and if delivered and received by the Underwriter, subject to approval by Orrick Herrington & Sutcliffe LLP, San Frandsco, California, *J" 
c. . Spedal Counsel. Certain matters wiU be passed upon for the County by County Counsel and by Quint b Thimmig UP,  San Francisco, California, as Disclosure Counsel. It is 

2 E .! anticipated that the Certificates wiU be available for delivey to DTC in New York, New York, on or about June 2,2006. 
0 ! , - .  

Dated: May, 2006 

*Preliminary, subject to change. 
Copyright 2006, American Bankers Assodation. CUSIP data herein is provided by Standard and Poor's CUSP Service Bweau, a division of The McGraw-Hill Com anies Inc. This 
data is not intended to create a database and does not serve in any way as a substitute for the CUSP Service. CUSIP numbers are provided for convenience ofrefen& only. 
Neither the County nor the Underwriter takes any rrsparsibility for the accuracy of such numbers 
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Ann Holman, Clerk ofthe Board of Supervisors and Authority Secretary 
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No dealer, broker, salesperson or other person has been authorized by the County to give any 
information or to make any representation other than those contained herein and, if given or made, such 
other information or representation may not be relied upon as having been authorized by the County. 
This Official Statement does not constitute an offer to sell or a solicitation or an offer to buy nor shall 
there be any sale of the Certificates by a person in any jurisdiction in which it is unlawful for such person 
to make such an offer, solicitation or sale. 

This Official Statement is not to be construed as a contract with the purchasers of the Certificates. 
Statements contained in this Official Statement which involve estimates, forecasts or matters of opinion, 
whether or not expressly so described herein, are intended solely as such and are not to be construed as a 
representation of facts. 

The information set forth herein has been obtained from sources which are believed to be reliable 
but it is not guaranteed as to accuracy or completeness, and is not to be construed as a representation by 
the Underwriter. The information and expression of opinions herein are subject to change without notice 
and neither delivery of this Official Statement nor any sale made hereunder shall, under any 
circumstances, create an implication that there has been no change in the affairs of the Authority or the 
County since the date hereof. 

Certain statements included or incorporated by reference in this Official Statement constitute 
"forward-looking statements" within the meaning of the United States Private Securities Litigation 
Reform Act of 1995, Section 21E of the United States Securities Exchange Act of 1934, as amended, and 
Section 27A of the United States Securities Act of 1933, as amended. Such statements are generally 
identifiable by the terminology used such as "plan," "expect," "estimate," "budget" or other similar 
words. The achievement of certain results or other expectations contained in such forward-looking 
statements involve known and unknown risks, uncertainties and other factors which may cause actual 
results, performance or achievements described to be materially different from any future results, 
performance or achievements expressed or implied by such forward-looking statements. No assurance is 
given that actual results will meet the County's forecasts in any way, regardless of the level of optimism 
communicated in the information. The County is not obligated to issue any updates or revisions to the 
forward-looking statements if or when its expectations, or events, conditions or circumstances on which 
such statements are based occur. See "CONTINUING DISCLOSURE" herein. 

In connection with this offering the Underwriter may over-allot or effect transactions which 
stabilize or maintain the market price of the Certificates at a level above that which might otherwise 
prevail in the open market. Such stabilizing, if commenced, may be discontinued at any time. 

In accordance with its responsibilities under the federal securities laws, the Underwriter has 
reviewed the information in this Official Statement but does not guarantee its accuracy or completeness. 

The Certificates have not been registered under the Securities Act of 1933, as amended, in reliance 
upon the exemption contained in Section 3(a)(2) of such Act. The Trust Agreement has not been qualified 
under the Trust Indenture Act of 1939, as amended, in reliance upon an exemption contained in such Act. 

OTHER THAN WITH RESPECT TO INFORMATION CONCERNING (THE 
"MUNICIPAL BOND INSURER") CONTAINED UNDER THE CAPTION "MUNICIPAL BOND 
INSURANCE" HEREIN AND IN APPENDIX H HERETO, NONE OF THE INFORMATION IN THIS 
OFFICIAL STATEMENT HAS BEEN SUPPLIED OR VERIFIED BY THE MUNICIPAL BOND 
INSURER AND THE MUNICIPAL BOND INSURER MAKES NO REPRESENTATION OR 
WARRANTY, EXPRESS OR IMPLIED, AS TO: (i) THE ACCURACY OR COMPLETENESS OF SUCH 
INFORMATION; (ii) THE VALIDITY OF THE LEASE AGREEMENT; OR (iii) THE TAX STATUS OF 
THE INTEREST WITH RESPECT TO THE CERTIFICATES. 
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OFFICIAL STATEMENT 

$ * 
Certificates of Participation 

(2006 Administrative and Emergency Services Building Refinancing Project) 
Evidencing Direct, Undivided Fractional Interests of the 
Owners Thereof in Lease Payments to be Made by the 

COUNTY OF PLACER, CALIFORNIA 
As the Rental for Certain Leased Facilities Pursuant to a Lease 
Agreement with the Placer County Public Financing Authority 

INTRODUCTION 

General 

The purpose of this Official Statement, including the cover page and appendices hereto, 
is to provide certain information concerning the County of Placer (the "County") and the sale 
and delivery of the Certificates of Participation (2006 Administrative and Emergency Services 
Building Refinancing Project) evidencing direct, undivided fractional interests of the owners 
thereof in lease payments (the "Lease Payments") to be made by the County as the rental for 
certain property pursuant to a Lease Agreement, dated as of June 1, 2006 (the "Lease 
Agreement"), by and between the Placer County Public Financing Authority (the "Authority") 
and the County, in the aggregate principal amount of $ * (the "Certificates"). 

The Certificates are being delivered to provide funds to (a) refinance various public 
infrastructure improvements on real property within the boundaries of the County including 
the refunding of the outstanding Certificates of Participation (Administrative and Emergency 
Services Building)(the "1997 Certificates"), (B) fund a reserve fund for the Certificates, (c) fund 
the costs of the transaction. See "ESTIMATED SOURCES AND USES OF FUNDS," "PLAN OF 
FINANCE" and "SOURCE OF PAYMENT FOR THE CERTIFICATES-Reserve Fund" herein. 

Definitions of certain terms used in this Official Statement are set forth in APPENDIX 
WSUMMARY OF PRINCIPAL LEGAL DOCUMENTSDEFINITIONS." 

The County 

The County has an estimated area of 1,500 square miles. The County is bordered by the 
State of Nevada on the east, Nevada County on the north, Yuba and Sutter Counties on the west 
and by Sacramento and El Dorado Counties on the south. The County is included in the four 
county Sacramento Metropolitan Statistical Area. There are six incorporated cities in the 
County, of which four, Auburn, Lincoln, Rocklin and Roseville, have populations of 10,000 or 
more, with Auburn being the County seat. For further information concerning the County see 
"THE COUNTY" herein and APPENDIX B--"CERTAIN INFORMATION REGARDING THE 
COUNTY OF PLACER." 

The audited financial statements of the County for the year ended June 30, 2005, are 
attached hereto as Appendix A. These financial statements, including the auditor's report and 
the notes thereto, should be read in their entirety. 

*Preliminary, subject to change. 



The Certificates 

The County will enter into the Lease Agreement pursuant to and in accordance with 
applicable laws of the State and a resolution of the County adopted on May 9, 2006. The 
Certificates are being executed and delivered pursuant to a Trust Agreement, dated as of June 1, 
2006 (the "Trust Agreement"), by and among the County, the Authority and The Bank of New 
York Trust Company, N.A., as trustee (the "Trustee"). The County will lease certain real 
property and improvements (the "Leased Facilities") to the Authority pursuant to a Property 
Lease, dated as of June 1, 2006 (the "Property Lease"), by and between the County and the 
Authority, and lease the Leased Facilities back pursuant to the Lease Agreement. See "THE 
LEASED FACILITIES" herein. The Lease Payments are payable by the County from its General 
Fund for the right to use and possession by the County of the Leased Facilities. The Lease 
Payments are subject to abatement during any period in which, by reason of title defect, 
damage or destruction, there is substantial interference with the use and occupancy by the 
County of the Leased Facilities or any portion thereof. See "SOURCE OF PAYMENT FOR THE 
CERTIFICATE%Abatementr' and "RISK FACTORS" herein. The Authority will assign it rights 
to receive Lease Payments and substantially all of its other rights under the Lease Agreement to 
the Trustee pursuant to a Assignment Agreement, dated as of June 1,2006, by and between the 
Authority and the Trustee (the "Assignment Agreement"). 

The full faith and credit of the County is not pledged for the payment of the Lease 
Payments. The obligation to make Lease Payments does not constitute a debt, liability or 
obligation of the County for which the County is obligated to levy or pledge any form of 
taxation or for which any such entity has levied or pledged any form of taxation. 

Municipal Bond Insurance 

Simultaneously with the delivery of the Certificates, a municipal bond insurance policy 
(the "Municipal Bond Insurance Policy") will be issued by (the "Municipal 
Bond Insurer") which will provide for the payment of the principal and interest with respect to 
the Certificates when due to the extent the Trustee has not received sufficient funds from the 
County or otherwise to make such payments. See "MUNICIPAL BOND INSURANCE" herein. 

Continuing Disclosure 

The County has agreed to provide certain annual financial information and operating 
data to each nationally recognized municipal securities information repository, and notice of 
certain material events to the Municipal Securities Rulemaking Board. These covenants have 
been made in order to assist the Underwriter in complying with SEC Rule 15c2-12(b)(5). See 
"CONTINUING DISCLOSURE" herein for a description of the specific nature of the annual 
report and notices of material events and a summary description of the terms of the disclosure 
agreement pursuant to which such reports are to be made. 

The County has not undertaken any previous undertakifigs with regard to said Rule to 
provide annual reports or notices of material events. See APPENDIX G-"FORM OF THE 
CONTINUING DISCLOSURE CERTIFICATE" attached hereto. 

Summaries Not Definitive 

Brief descriptions of the Certificates, the County and the Leased Facilities are included in 
this Official Statement, together with summaries of the Lease Agreement, the Property Lease, 
the Assignment Agreement and the Trust Agreement. Such descriptions and summaries do not 
purport to be comprehensive or definitive. All references herein to the Certificates, the Lease 
Agreement and the Trust Agreement are qualified in their entirety by reference to the actual 



documents, copies of all of which are available for inspection at the corporate trust office of the 
Trustee at The Bank of New York Trust Company, N.A., 700 South Flower Street, Suite 500, Los 
Angeles, CA 90017-4104. 

Additional Information 

The County regularly prepares a variety of publicly available reports, including audits, 
budgets and related documents. Any Certificate owner may obtain a copy of any such report, as 
available, from the County. The County may charge a fee for copying, handling and postage in 
connection with such requests. Additional information regarding this Official Statement may be 
obtained by contacting the County at the following address: 

Mr. Tom Miller 
County Executive Officer 
County of Placer 
175 Fulweiler Avenue 
Auburn, CA 95603 

PLAN OF FINANCE 

The Certificates are being delivered to provide funds to (a) refund the 1997 Certificates, 
(b) fund the Reserve Fund, and (c) finance the costs of the transaction. 

A portion of the proceeds of the Certificates will be deposited in an escrow fund (the 
"Escrow Fund") held in trust by The Bank of New York Trust Company, N.A., as escrow bank 
(the "Escrow Bank), under an escrow deposit and trust agreement with the County. A portion 
of the amounts deposited in the Escrow Fund will be invested in direct obligations of the United 
States (the "Federal Securities") in an amount which, together with investment earnings thereon 
and the uninvested cash in the Escrow Fund, will be sufficient to provide for the payment of the 
principal and interest with respect to the 1997 Certificates through June 1, 2007, and to redeem 
all outstanding 1997 Certificates maturing after June 1, 2007, in full on June 1, 2007, at the 
redemption equal to 102% of the principal amount thereof, plus accrued interest. 

The mathematical accuracy of the calculation as to the sufficiency of anticipated receipts 
from the escrow securities and cash in the escrow fund to meet the debt service and redemption 
requirements of the 1997 Certificates and the calculation of the yield with respect to the 
Certificates will be verified by AMTEC, management consultants. See "VERIFICATION 
REPORT" herein. 

Upon the delivery of the Certificates and the deposit in the Escrow Fund of moneys 
sufficient to provide for the refunding of the 1997 Certificates, and assuming the accuracy of the 
Verification Agent's computations, the 1997 Certificates will be deemed defeased and no longer 
outstanding. The holders of the 1997 Certificates will be entitled to payment solely out of the 
moneys or securities deposited in the Escrow Fund. 

THE LEASED FACILITIES 

Under the Lease Agreement, the County is obligated to make Lease Payments for the 
occupancy and use of the Leased Facilities. 

The Leased Facilities consist of the County's Administrative and Emergency Services 
Building financed with the proceeds of the 1997 Certificates, together with the site thereof. The 



Administrative and Emergency Services Building is an 81,000 square foot, two story building, 
and provides offices for the County Clerk/Recorder, Sheriff/Dispatch, Emergency Services, 
Elections, Procurement, Administrative Services, Data Center, Treasurer/Tax Collector, Auditor 
and Assessor. The building includes structural design and emergency response capacities 
including backup air conditioning systems and an onsite backup generator, with automatic 
transfer switching. The building includes provisions for backup ventilation systems if the 
primary system fails. In addition, the electrical system is designed to provide power through 
the backup generator if the electrical grid becomes inoperable. These and other features are 
designed to allow the Administrative and Emergency Services Building to be fully operable in 
the event of an emergency. 

ESTIMATED SOURCES AND USES OF FUNDS 

The estimated sources and uses of funds are as follows: 

Sources of Funds 
Par Amount 
Less: Net Original Issue Discount 
Plus: Release Moneys from 1997 Certificates 

Total Sources 

Uses of Funds 
Deposit to Escrow Fund (1) 
Deposit to Reserve Fund (2) 
Deposit to Delivery Costs Fund (3) 
Underwriter's Discount 

Total Uses 

(1) Amounts deposited in the Escrow Fund will be used to refund the 1997 Certificates. See "PLAN OF FINANCE" 
herein. 

(2) Amount deposited in the Reserve Fund is equal to the Reserve Requirement. 
(3) The amount deposited in the Delivery Costs Fund will be used to pay the premium for the Municipal Bond 

Insurance, legal fees, printing costs, rating agency fees and other miscellaneous expenses. 



SCHEDULE OF CERTIFICATE PAYMENTS 

The following table shows the annual debt service due with respect to the Certificates. 

Year Ending 
I!LlxA Principal Interest Total 
2007 
2008 
2009 
2010 
201 1 
2012 
2013 
2014 
2015 
2016 
201 7 
2018 
2019 
2020 
2021 
2022 
2023 
2024 

THE CERTIFICATES 

General Provisions 

The Certificates will be dated as of their date of delivery and will be payable as to 
interest from such date, semiannually on each June 1 and December 1, commencing December 
1, 2006 (each an "Interest Payment Date"). Interest with respect to the Certificates will be 
calculated on the basis of a 360-day year comprised of twelve 30-day months. The Certificates 
will be delivered in denominations of $5,000 or any integral multiple thereof. The Certificates 
will initially be registered in the name of Cede & Co., as nominee of The Depository Trust 
Company, New York, ,New York ("DTC"), which will act as securities depository for the 
Certificates. Payments of principal, premium, if any, and interest with respect to the Certificates 
will be paid by the Trustee to DTC which is obligated in turn to remit such principal, premium, 
if any, and interest with respect to the Certificates to its DTC Participants for subsequent 
disbursement to the Beneficial Owners of the Certificates. See "DTC and the Book-Entry 
System" below and APPENDIX F-"BOOK-ENTRY SYSTEM" attached hereto. 

Interest with respect to the Certificates is required to be payable from the Interest 
Payment Date next preceding the date of execution thereof, unless: (i) it is executed as of an 
Interest Payment Date, in which event interest with respect thereto is required to be payable 
from such Interest Payment Date; or (ii) it is executed after a Regular Record Date (i.e., close of 
business on the fifteenth day of the month preceding each Interest Payment Date) and before 
the following Interest Payment Date, in which event interest with respect thereto is required to 
be payable from such Interest Payment Date; or (iii) it is executed on or before, November 15, 
2006, in which event interest with respect thereto is required to be payable from the date of 
delivery of the Certificates; provided, however, that if, as of the date of execution of any 
Certificate, interest is in default with respect to any Outstanding Certificates, interest 
represented by such Certificate is required to be payable from the Interest Payment Date to 
which interest has previously been paid or made available for payment with respect to the 



Outstanding Certificates. Payment of defaulted interest is required to be paid by check mailed 
to the Owners as of a special record date to be fixed by the Trustee in its sole discretion, notice 
of which shall be given to the Owners not less than 10 days prior to such special record date. 

Redemption of the Certificates 

Optional Redemption. The Certificates maturing on or before June 1,2014, are not subject 
to optional redemption prior to maturity. The Certificates maturing on and after June 1, 2015, 
are subject to optional redemption in whole or in part on any date on or after June 1,2014, at a 
redemption price equal to the principal amount thereof, together with accrued interest to the 
date fixed for redemption, without premium, from the proceeds of the optional redemption of 
Lease Payments made by the County pursuant to the Lease Agreement. 

Redemption From Net Proceeds of insurance or Eminent Domain Award. The Certificates are 
subject to mandatory redemption in whole or in part on any date from the Net Proceeds of an 
insurance, title insurance, condemnation, or eminent domain award to the extent credited 
towards the redemption of the Lease Payments by the County pursuant to the Lease 
Agreement, at a redemption price equal to the principal amount thereof to be redeemed, 
together with accrued interest to the date fixed for redemption, without premium. 

Mandato y Sinking Fund Redemption. 

The Certificates maturing on June 1, . are subject to mandatory redemption in part 
by lot on June 1 in each year on and after June 1, . from the principal components of 
scheduled Lease Payments required to be paid by the County pursuant to the Lease Agreement 
with respect to each such redemption date, at a redemption price equal to the principal amount 
thereof to be redeemed, together with accrued interest to the date fixed for redemption, without 
premium, as follows: 

Year Principal Amount of 
(Tune 1) Certificates to be Redeemed 

The Certificates maturing on June 1, . are subject to mandatory redemption in part 
by lot on June 1 in each year on and after June 1, , from the principal components of 
scheduled Lease Payments required to be paid by the County pursuant to the Lease Agreement 
with respect to each such redemption date, at a redemption price equal to the principal amount 
thereof to be redeemed, together with accrued interest to the date fixed for redemption, without 
premium, as follows: 

Year Principal Amount of 
uune 1) Certificates to be Redeemed 



Selection of Certificates for Redemption. Whenever provision is made in the Trust 
Agreement for the redemption of Certificates and less than all Outstanding Certificates are to be 
redeemed, the Trustee is required to select Certificates for redemption from the Outstanding 
Certificates not previously called for redemption in such order of maturity as is required to be 
designated by the County (and, in lieu of such designation, pro rata among maturities) and by 
lot within a maturity. The Trustee is required to select Certificates for redemption within a 
maturity by lot in any manner which the Trustee, in its sole discretion, deems appropriate and 
fair. For the purposes of such selection, Certificates will be deemed to be composed of $5,000 
portions and any such portion may be separately redeemed. The Trustee is required to 
promptly notify the County and the Authority in writing of the Certificates so selected for 
redemption. Selection by the Trustee of Certificates for redemption will be final and conclusive. 

Notice of Redemption. Unless waived in writing by any Owner of a Certificate to be 
redeemed, notice of any such redemption is required to be given by the Trustee on behalf and at 
the expense of the County, by mailing a copy of a redemption notice by first class mail, postage 
prepaid, at least 30 days and not more than 60 days prior to the date fixed for redemption to 
such Owner of the Certificate or Certificates to be redeemed at the address shown on the 
Certificate Registration Books maintained by the Trustee or at such other address as is furnished 
in writing by such Owner to the Trustee; provided, however, that neither the failure to receive 
such notice nor any defect in any notice will affect the sufficiency of the proceedings for the 
redemption of the Certificates. 

Partial Redemption of Certificates. Upon surrender of any Certificate redeemed in part 
only, the Trustee is required to execute and deliver to the Owner thereof a new Certificate or 
Certificates of authorized denominations equal in aggregate principal amount to the 
unredeemed portion of the Certificate surrendered and of the same interest rate and the same 
maturity. 

Purchase of Certificates. In lieu of redemption of Certificates as provided in the Trust 
Agreement, amounts held by the Trustee for such redemption may also be used on any Interest 
Payment Date, upon receipt by the Trustee at least 75 days prior to the next scheduled Interest 
Payment Date of the written request of a County Representative, for the purchase of Certificates 
at public or private sale as and when and at such prices (including brokerage, accrued interest 
and other charges) as the County may in its discretion direct, but not to exceed the redemption 
price which would be payable if such Certificates were redeemed; provided, however, that no 
Certificates will be purchased in lieu of redemption with a trade settlement date less than 60 
days prior to the relevant redemption date. Such purchases may be affected through the 
investment department of the Trustee or of an affiliate of the Trustee. The aggregate principal 
amount of Certificates of the same maturity purchased in lieu of redemption pursuant to the 
Trust Agreement will not exceed the aggregate principal amount of Certificates of such 
maturity which would otherwise be subject to such redemption. Remaining moneys, if any, are 
required to be deposited in the Lease Payment Fund. 

DTC and the Book-Entry System 

DTC will act as securities depository for the Certificates. The Certificates are being 
delivered in fully-registered form and, when issued, will be registered in the name of Cede & 
Co. (DTC's partnership nominee). One fully-registered Certificate will be issued for each 
maturity of the Certificates, each in the aggregate principal amount of such maturity, and will 
be deposited with DTC. So long as Cede & Co. is the registered owner of the Certificates, as 
nominee of DTC, references herein to the owners of the Certificates shall mean Cede & Co. and 
shall not mean the actual purchasers of the Certificates (the "Beneficial Owners"). The 
information in this section and in Appendix F concerning DTC and DTC's book-entry system is 
based solely on information provided by DTC, and no representations can be made by the 



County or the Trustee concerning the accuracy thereof. See APPENDIX F-"BOOK-ENTRY 
SYSTEM" attached hereto for a further description of DTC and its book-entry system. 

SOURCE OF PAYMENT FOR THE CERTIFICATES 

General 

As rental for the right to use and occupy the Leased Facilities, the County covenants 
under the Lease Agreement to pay Lease Payments. The obligation of the County to pay Lease 
Payments when due is a General Fund obligation of the County. Neither the full faith and credit 
of the County, the County of Tulare, the State nor any agency or department thereof is pledged 
to the payment of the Lease Payments. 

For information regarding the County, including financial information, see "THE 
COUNTY" herein and Appendix A attached hereto. The County's audited financial statements 
for the year ended June 30,2005 attached hereto as Appendix A should be read in their entirety. 
See also "RISK FACTORS and "CONSTITUTIONAL AND STATUTORY LIMITATIONS ON 
TAXES AND APPROPRIATIONS herein. 

Covenant to Budget and Appropriate 

The Lease Payments will be payable from any source of available funds of the County, 
subject to the provisions of the Lease Agreement. Under the Lease Agreement, the County 
covenants to take such action as may be necessary to include all Lease Payments due under the 
Lease Agreement in each of its budgets during the term of the Lease Agreement and to make 
the necessary annual appropriations for all such Lease Payments. The Lease Agreement 
provides that the covenants on the part of the County contained in the Lease Agreement will be 
duties imposed by law. 

Insurance 

The Lease Agreement requires the County to maintain or cause to be maintained the 
following policies of insurance: 

Public Liability and Leased Facilities Damage Insurance. Under the Lease Agreement, the 
County is required to maintain or cause to be maintained, throughout the Term of the Lease 
Agreement, insurance policies, including a standard public entity liability insurance policy or 
policies in protection of the County and the Authority as named insureds and the Trustee as 
additional insured, including their respective members, officers, agents and employees. Said 
policy or policies are required to provide for indemnification of said parties against direct or 
contingent loss or liability for damages for bodily and personal injury, death or property 
damage occasioned by reason of the operation of the Leased Facilities. Said policy or policies 
are required to provide coverage in the minimum liability limits of $1,000,000 for personal 
injury or death of each person and $3,000,000 for personal injury or deaths of two or more 
persons in each accident or event, and in a minimum amount of $100,000 for damage to 
property resulting from each accident or event. Such public liability and property damage 
insurance may, however, be in the form of a single limit policy in the amount of $3,000,000 
covering all such risks. Such liability insurance may be maintained as part of or in conjunction 
with any other liability insurance coverage carried by the County and may be maintained in the 
form of insurance maintained through a joint exercise of powers authority created for such 
purpose or in the form of self-insurance by the County. The Net Proceeds of such liability 
insurance are required to be applied toward extinguishment or satisfaction of the liability with 
respect to which the insurance proceeds will have been paid. 



Fire and Extended Coverage Insurance. Under the Lease Agreement, the County is required 
to maintain, or cause to be maintained throughout the Term of the Lease Agreement, insurance 
against loss or damage to any part of the Leased Facilities constituting structures, if any, by fire 
and lightning, with extended coverage and vandalism and malicious mischief insurance. Said 
extended coverage insurance is required to, as nearly as practicable, cover loss or damage by 
explosion, windstorm, riot, aircraft, vehicle damage, smoke and such other hazards as are 
normally covered by such insurance. Such insurance is required to be in an amount equal to 
100% of the replacement cost of the Leased Facilities. Such insurance may be subject to 
deductible clauses of not to exceed $100,000 for any one loss. Such insurance may be maintained 
as part of or in conjunction with any other fire and extended coverage insurance carried by the 
County and may be maintained in whole or in part in the form of insurance maintained through 
a joint exercise of powers authority created for such purpose. The Net Proceeds of such 
insurance are required to be applied towards reconstruction of the Leased Facilities or 
redemption of the Certificates as provided in the Lease Agreement and the Trust Agreement. 

Rental Interruption Insurance. Under the Lease Agreement, the County is required to 
maintain, or cause to be maintained, throughout the Term of the Lease Agreement rental 
interruption or use and occupancy insurance to cover loss, total or partial, of the use of any part 
of the Leased Facilities constituting structures, if any, during the Term of the Lease Agreement 
as a result of any of the hazards covered in the insurance required by the Lease Agreement, if 
any, in an amount at least equal to two times the maximum annual Lease Payments. The Net 
Proceeds of such insurance are required to be paid to the Trustee and deposited in the Lease 
Payment Fund and are required to be credited towards the payment of the Lease Payments in 
the order in which such Lease Payments come due and payable. 

No Title Insurance. Because of the nature of the Leased Facilities, the County will not 
acquire title insurance for the Certificates. 

Eminent Domain 

Under the Lease Agreement, if all of the Leased Facilities is taken permanently under 
the power of eminent domain or sold to a government threatening to exercise the power of 
eminent domain, the term of the Lease Agreement will cease as of the day possession is taken. If 
less than all of the Leased Facilities is taken permanently, or if all of the Leased Facilities or any 
part thereof is taken temporarily under the power of eminent domain, (1) the Lease Agreement 
will continue in full force and effect and will not be terminated by virtue of such taking and the 
parties waive the benefit of any law to the contrary, and (2) there will be a partial abatement of 
Lease Payments as a result of the application of the Net Proceeds of any eminent domain award 
to the redemption of the Lease Payments under the Lease Agreement, in an amount to be 
agreed upon by the County and the Authority and communicated to the Trustee such that the 
resulting Lease Payments represent fair consideration for the use and occupancy of the 
remaining usable portion of the Leased Facilities. The Net Proceeds of such eminent domain 
award are required to be applied to the redemption of Certificates as provided in the Loan 
Agreement and the Trust Agreement. 

Abatement 

Under the Lease Agreement, Lease Payments will be abated during any period in which, 
by reason of title defect, damage or destruction, there is substantial interference with the use 
and occupancy by the County of the Leased Facilities or any portion thereof (other than certain 
portions of the Leased Facilities which have been modified by the County as described in the 
Lease Agreement) to the extent to be agreed upon by the County and the Authority and 
communicated by a certificate of a County representative to the Trustee. The parties agree that 



the amounts of the Lease Payments under such circumstances will not be less than the amounts 
of the unpaid Lease Payments as are then set forth in an exhibit attached to the Lease 
Agreement, unless such unpaid amounts are determined to be greater than the fair rental value 
of the portions of the Leased Facilities not subject to a title defect, damaged or destroyed (giving 
due consideration to the factors identified related to fair rental value as discussed in the Lease 
Agreement), based upon an appropriate method of valuation, in which event the Lease 
Payments will be abated such that they represent said fair rental value. Such abatement will 
continue for the period commencing with such damage or destruction and ending with the 
substantial completion of the work of replacement, repair or reconstruction as evidenced by a 
certificate of a County representative to the Trustee. In the event of any such damage or 
destruction, the Lease Agreement will continue in full force and effect and the County waives 
any right to terminate the Lease Agreement by virtue of any such damage and destruction. 
Notwithstanding the foregoing, there will be no abatement of Lease Payments under the Lease 
Agreement to the extent that (a) the proceeds of rental interruption insurance or (b) amounts in 
the Reserve Fund and/or the Insurance and Condemnation Fund and/or the Lease Payment 
Fund are available to pay Lease Payments which would otherwise be abated under the Lease 
Agreement. 

Reserve Fund 

Pursuant to the Trust Agreement, a Reserve Fund is required to be funded in the 
amount of the Reserve Requirement. Amounts in the Reserve Fund shall be held in trust as a 
reserve for the payment when due of the Lease Payments on behalf of the County. Amounts in 
the Reserve Fund are to be used only to make Lease Payments to the extent amounts in the Leas 
Payment Fund are insufficient for such purpose. 

Substitution of Leased Facilities and Release of Site 

Pursuant to the Lease Agreement, the County may substitute different real property for 
the real property currently comprising the Leased Facilities and effect a release of the Site, but 
only after the County has satisfied certain conditions under Lease Agreement. See APPENDIX 
WSUMMARY OF PRINCIPAL LEGAL DOCUMENTSLEASE AGREEMENT." 

Use of the Leased Facilities 

Maintenance, Utilities, Taxes and Assessments. Under the Lease Agreement, throughout the 
term of the Lease Agreement, as part of the consideration for the rental of the Leased Facilities, 
the County covenants that all improvements, repairs and maintenance of the Leased Facilities 
will be the responsibility of the County and will pay for or otherwise arrange for the payment of 
the cost of the repair and replacement of the Leased Facilities resulting from ordinary wear and 
tear or want of care on the part of the County or any assignee or sublessee thereof. In exchange 
for the Lease Payments provided in the Lease Agreement, the Authority covenants that it will 
provide only the Leased Facilities, as provided in the Lease Agreement. 

Under the Lease Agreement, the County will also pay or cause to be paid all taxes and 
assessments of any type or nature, if any, charged to the Authority or the County affecting the 
Leased Facilities or the respective interests or estates therein; provided that with respect to 
special assessments or other governmental charges that may lawfully be paid in installments 
over a period of years, the County will be obligated to pay only such installments as are 
required to be paid during the term of the Lease Agreement as and when the same become due. 

Under the Lease Agreement, the County may, at the County's expense and in its name, 
in good faith contest any such taxes, assessments, utility and other charges and, in the event of 
any such contest, may permit the taxes, assessments or other charges so contested to remain 



unpaid during the period of such contest and any appeal therefrom unless the Authority 
notifies the County that, in the opinion of Independent Counsel, by nonpayment of any such 
items, the interest of the Authority in the Leased Facilities will be materially endangered or the 
Leased Facilities or any part thereof will be subject to loss or forfeiture, in which event the 
County will promptly pay such taxes, assessments or charges or provide the Authority with full 
security against any loss which may result from nonpayment, in form satisfactory to the 
Authority. 

Modification of Leased Facilities. Under the Lease Agreement, the County covenants that it 
will, at its own expense, have the right to remodel the Leased Facilities or to make additions, 
modifications and improvements to the Leased Facilities. All additions, modifications and 
improvements to the Leased Facilities will thereafter comprise part of the Leased Facilities and 
be subject to the provisions of the Lease Agreement. Such additions, modifications and 
improvements will not in any way damage the Leased Facilities, substantially alter its nature, 
cause the interest component of Lease Payments to be subject to federal income taxes or cause 
the Leased Facilities to be used for purposes other than those authorized under the provisions 
of State and Federal law; and the Leased Facilities, upon completion of any additions, 
modifications and improvements made thereto pursuant to the Lease Agreement, will be of a 
value which is not substantially less than the value of the Leased Facilities immediately prior to 
the making of such additions, modifications and improvements. The County will not permit 
any mechanic's or other lien to be established or remain against the Leased Facilities for labor or 
materials furnished in connection with any remodeling, additions, modifications, 
improvements, repairs, renewals or replacements made by the County pursuant to the Lease 
Agreement; provided that if any such lien is established and the County will first notify the 
Authority of the County's intention to do so, the County may in good faith contest any lien filed 
or established against the Leased Facilities, and in such event may permit the items so contested 
to remain undischarged and unsatisfied during the period of such contest and any appeal 
therefrom and will provide the Authority with full security against any loss or forfeiture which 
might arise from the nonpayment of any such item, in form satisfactory to the Authority. The 
Authority will cooperate fully in any such contest, upon the request and at the expense of the 
County. 

Installation of County's Equipment. Under the Lease Agreement, the County may, at any 
time and from time to time in its sole discretion and at its own expense, install or permit to be 
installed items of equipment or other personal property in or upon any portion of the Leased 
Facilities. All such items will remain the sole property of the County in which neither the 
Authority nor the Trustee will have any interest and may be modified or removed by the 
County at any time provided that the County repairs and restores any and all damage to the 
Leased Facilities resulting from the installation, modification or removal of any such items. 
Nothing in the Lease Agreement will prevent the County from purchasing or leasing items to be 
installed under a lease or conditional sale agreement, or subject to a vendor's lien or security 
agreement, as security for the unpaid portion of the purchase price thereof, provided that no 
such lien or security interest will attach to any part of the Leased Facilities. 



MUNICIPAL BOND INSURANCE 

The following information has been furnished by the Municipal Bond Insurer for use in this 
Official Statement. No representation is made by the County or the Underwriter as to the accuracy, 
completeness or adequacy of such information, or as to the absence of material adverse changes in the 
condition the Municipal Bond Insurer subsequent to the date hereof, including but not limited to a 
downgrade in the credit ratings of the Municipal Bond Insurer. The full text of a specimen Municipal 
Bond Insurance Policy is set forth in APPENDIX H-"SPECIMEN MUNICIPAL BOND 
INSURANCE POLICY." 

[TO COME] 

THE AUTHORITY 

The Authority is a joint exercise of powers authority organized and existing pursuant to 
the provisions of Articles 1 through 4 (commencing with section 6500) of Chapter 5 of Division 7 
of Title 1 of the California Government Code (the "Act"), and that certain Joint Exercise of 
Powers Agreement, dated May 9, 2006 (the "JPA Agreement"), between the County and the 
Placer County Redevelopment Agency (the "Agency"). The Authority was created for the 
purpose of financing or refinancing public capital improvements of its member and other local 
agencies within the State of California (the "State") through the acquisition of bonds, notes and 
other obligations, as well as for any other authorized purpose permitted under the Act. The 
Authority has no assets and it is not expected to have any assets in the future. 

THE COUNTY 

The County has an estimated area of 1,500 square miles. The County is bordered by the 
State of Nevada on the east, Nevada County on the north, Yuba and Sutter Counties on the west 
and by Sacramento and El Dorado Counties on the south. The County is included in the four 
county Sacramento Metropolitan Statistical Area. There are six incorporated cities in the 
County, of which four, Auburn, Lincoln, Rocklin and Roseville, have populations of 10,000 or 
more, with Auburn being the County seat. See APPENDIX B-"CERTAIN INFORMATION 
REGARDING THE COUNTY OF PLACER" for a general description of the County as well as 
certain demographic and statistical information. 



COUNTY FINANCIAL INFORMATION 

The following selected financial information provides a brief overview of the County's 
finances. This financial information has been extracted from the County's audited financial 
statements and, in some cases, from unaudited financial statements. 

County Financial Statements 

Attached as Appendix A are the financial statements of the County as of and for the year 
ended June 30, 2004, as prepared by the County Auditor-Controller's Office and audited by 
Bartig, Basler & Ray, Roseville, California, Certified Public Accountants (the "Independent 
Auditor"). These audited financial statements have been included in this Official Statement in 
reliance upon the report of the Independent Auditor. The Independent Auditor has not 
undertaken to update the audited financial statements of the County or its reports or to take any 
action intended or likely to elicit information concerning the accuracy, completeness or fairness 
of the statements made in this Official Statement. 

The County's audited financial statements for the Fiscal Year ended June 30, 2006, are 
expected to be presented to, and approved by, the Board in a timely manner. The Fiscal Year 
2005-06 audited financial statements are expected to be included in the County's annual report 
due under the Continuing Disclosure Certificate. See "CONTINUING DISCLOSURE." 

Accounting Policies and Financial Reporting 

The County's financial statements are prepared in accordance with generally accepted 
accounting principles (GAAP). For its business-type activities and enterprise funds, the County 
has elected under Governmental Accounting Standards Board (GASB) Statement No. 20, 
Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities 
That Use Proprietary Fund Accounting, to apply all relevant GASB pronouncements and 
applicable Financial Accounting Standards Board (FASB) pronouncements and Accounting 
Principles Board (APB) opinions issued on or before November 30, 1989 unless they conflict 
with GASB pronouncements. 

Operating income reported in proprietary fund financial statements includes revenues 
and expenses related to the primary, continuing operations of the fund. Principal operating 
revenues for proprietary funds are charges to customers for sales or services. Principal 
operating expenses are the costs of providing goods or services and include administrative 
expenses and depreciation of capital assets. Other revenues and expenses are classified as non- 
operating in the financial statements. 

The Government Accounting Standards Board recently created significant new 
accounting standards for state and local governments pursuant to Statement No. 34 ("GASB 
34"). GASB 34 imposes several new requirements with respect to the financial statements 
prepared by local governments, including: (i) a requirement of detailed financial statements for 
any major fund (defined as a fund whose revenues, expenses, assets or liabilities are at least 
10% of the corresponding totals for all government or enterprise funds and at least 5% of the 
aggregate amount for all government and enterprise funds); (ii) a budget analysis with a 
comparison to the original budget (as opposed to including only a comparison with the budget 
that has been revised throughout the course of the year); (iii) a required reporting of all capital 
assets; and (iv) preparation of a management discussion letter and analysis (an "MD&A") for 
the purpose of providing an analytic overview of the government's financial activities, 
including an analysis of any significant changes in capital assets or long-term debt. 



The County has implemented GASB 34 and issued its financial statements for fiscal 
years ending June 30,2002 and June 30,2003 accordingly. 

In June 2004, GASB issued Statement No. 45 ("GASB 45"), which addresses how state 
and local governments should account for and report their costs and obligations related to post- 
employment health care and other non-pension benefits ("OPEB"). GASB 45 generally requires 
that employers account for and report the annual cost of OPEB and the outstanding obligations 
and commitments related to OPEB in essentially the same manner as they currently do for 
pensions. Annual OPEB cost for most employers will be based on actuarially determined 
amounts that, if paid on an ongoing basis, generally would provide sufficient resources to pay 
benefits as they come due. GASB 45's provisions may be applied prospectively and do not 
require governments to fund their OPEB plans. An employer may establish its OPEB liability at 
zero as of the beginning of the initial year of implementation. However, the unfunded actuarial 
liability is required to be amortized over future periods on the income statement. GASB 45 also 
established disclosure requirements for information about the plans in which an employer 
participates, the funding policy followed, the actuarial valuation process and assumptions, and 
for certain employers, the extent to which the plan has been funded over time. GASB 45 is likely 
to result in a substantial increase in the annual expense recognized by state and local 
governments for post-employment health care and other non-pension benefits. 

Budgetary Process 

It is the County's policy to adopt a budget every September, and to conduct a mid-term 
review in January. The Board of Supervisors may amend the budget by motion during the fiscal 
year. The County Executive Officer is authorized to transfer budgeted amounts within an 
activity, within any fund. However, any revisions that alter total expenditures of any fund must 
be approved by the Board of Supervisors. Expenditures may not legally exceed appropriations 
at the fund level. Appropriations lapse at the end of the fiscal year, except for capital projects. 
Supplemental appropriations, which increase appropriations, may be made during the fiscal 
year. 



General Fund Financial Summary 

The information contained in the following tables of revenues, expenditures and 
changes in fund balances, and assets, liabilities and fund equity has been derived from the 
County's audited financial reports for fiscal years ended June 30,2001, through June 30,2005. A 
copy of the County's audited financial report for the Fiscal Year ended June 30,2005, is attached 
as Appendix A. 

The following table sets forth the County's General Fund balance sheet for fiscal years 
ended fiscal years ended June 30,2002, through June 30,2005. 

COUNTY OF PLACER 
General Fund Balance Sheet 

Fiscal Year 

ASSETS 
Cash and investments 
Cash with fiscal agent 
Receivables (net): 

Accounts 
Notes 

Due from other funds 
Due from other governments 
Deposits 
Inventories 
Prepaid items 
Advances to other funds 

Total Assets 

LIABILITIES AND FUND BALANCE 
Liabilities 

Accounts payable and accrued liabilities 
Due to other funds 
Due to other governments 
Deposits from others 
Deferred revenue 
Advances from other funds 

Total Liabilities 

Fund Balances 
Resewed for: 

Encumbrances 
Notes receivable 
Deposits 
Inventories 
Prepaid items 
Advances 
Imprest cash 
General Reserve 
Debt Service 

Unreserved, reported in: 
General fund 
Special revenue funds 
Capital projects funds 
Debt Service Fund 
Permanent fund 

Total Fund Balances 98,099,245 87,925,669 92,161,067 106,667,690 

Total Liabilities and Fund Balance $11 1,800,407 $105,066,974 $1 16,908,503 $135,214,337 

Source: The County, Comprehensive Annual Financial Reports. 
Note - All amounts rounded to nearest thousand dollars, may not add due to this rounding. 



The followine: table sets forth the County's statement of revenues, expenditures, and 
changes in fund balake for fiscal years ended fiscal years ended June 30,2002, through June 30, 
2005. 

COUNTY OF PLACER 
Statement of Revenues, Expenditures and Changes in General Fund Balance 

Fiscal Year 2002 2003 2004 2005 20006 

REVENUES 
Taxes 
Licenses and permits 
Fines, forfeitures and penalties 
Use of money and property 
Intergovernmental 
Charges for services 
Tobacco settlement 
Contributions and donations 
Miscellaneous 

Total Revenue 

EXPENDITURES 
Current: 

General government 
Public protection 
Public assistance 
Health and sanitation 
Public ways and facilities 
Recreation and cultural services 
Education 

Debt Service: 
Principal 
Interest 

Capital outlay 
Total Expenditures 

Excess (deficiency) of revenues over 
expenditures 

OTHER FINANCING SOURCES (USES) 
Capital lease financing 
Proceeds from sale of capital assets 
Transfers In 
Transfers Out 

Total other financing sources 
(uses) 

Net change in fund balances 20,320,347 (10,173,576) 4,235,398 14,506,623 
Fund balances, beginning of year, as 77,778,898 98,099,245 87,925,669 92,161,067 
restated 
Fund balances, end of year $ 98,099,245 $ 87,925,669 $ 92,161,067 $106,667,690 

Source: The County, Comprehensive Annual Financial Reports, except 2006 which are budgeted amounts. 
Note - All amounts rounded to nearest thousand dollars, may not add due to this rounding. 



Intergovernmental Revenue 

Intergovernmental Revenue is the County's largest revenue source. Intergovernmental 
Revenue for the Fiscal Year ended June 30, 2005, totaled $164,351,000. The majority of this 
revenue source represents "pass through" funds from the State and Federal governments for 
the County's use in administering and/or operating specific programs. The following table sets 
forth on a budgetary basis the allocation of the Intergovernmental Revenue for the Fiscal Year 
ended June 30,2005. 

COUNTY OF PLACER 
Intergovernmental Revenue Allocations 

Fiscal Year ended June 30,2005 

Pro~ram Allocation Total Amount 
Prop 172 Public Safety $ 33,038,721 
State Public Assistance 20,643,765 
Federal Public Assistance 18,492,607 
Total All Other Sources 92,175,907 

Total $164.351.000 

Source: County of Placer 

Tax Revenues 

Property taxes and sales taxes form the majority of the County's annual tax revenues. 
The amounts of taxes by type received on an accrual basis by the County in the Fiscal Year 
ended June 30,2005, are as follows: 

COUNTY OF PLACER 
Tax Revenue 

Fiscal Year ended June 30,2005 

Tvve of Tax 
Property Taxes 
Sales Taxes 
Other Taxes 

Total 

Total Amount 
$101,902,741 

15,816,489 
14.851.249 

$- 

Source: County of Placer 

Property Taxes 

This section describes property tax levy and collection procedures and certain 
information regarding historical assessed values and major property tax payers in the County. 
See "LIMITATIONS ON TAX REVENUES" for a description of the limitations on the growth of 
property tax revenues. 

General. Property taxes have been the primary revenue source affected by voter 
initiatives and legislative actions. With approval of Proposition 13, property tax revenues were 
first curtailed over 20 years ago when they were reduced by two-thirds. Growth was thereafter 
limited to 2% annual increases or the CPI, whichever was less. 

Levy and Collection. Property taxes are levied for each fiscal year on taxable real and 
personal property as of the preceding January 1. For assessment and collection purposes, 
property is classified either as "secured" or "unsecured" and is listed accordingly on separate 
parts of the assessment roll. The "secured roll" is that part of the assessment roll containing 



State-assessed public utilities property and real property the taxes on which are a lien sufficient, 
in the opinion of the County Assessor, to secure payment of the taxes. Other property is 
assessed on the "unsecured roll." 

Property taxes on the secured roll are due in two installments, on March 1 and February 
1 of each fiscal year, and become delinquent on December 10 and April 10, respectively. A 
penalty of 10% attaches immediately to all delinquent payments. Property on the secured roll 
with respect to which taxes are delinquent become tax defaulted on or about June 30 of the 
fiscal year. Such property may thereafter be redeemed by payment of a penalty of 1% per 
month to-the time of redemption, plus costs and a redemption fee. If taxes are unpaid for a 
period of five years or more, the property is deeded to the State and may be sold at public 
auction. 

Property taxes on the unsecured roll are due as of the January 1 lien dates and become 
delinquent on August 31. A 10% penalty attaches to delinquent unsecured taxes. If unsecured 
taxes are unpaid at 5:00 p.m. on October 31, an additional penalty of 1% attaches to them on the 
first day of each month until paid. The County has four ways of collecting delinquent 
unsecured personal property taxes: (1) a civil action against the taxpayer; (2) filing a judgment 
in the office of the County Clerk specifying certain facts in order to obtain a lien on certain 
property of the taxpayer; (3) filing a certificate of delinquency for record in the County 
Recorder's office in order to obtain a lien on certain property of the taxpayer; and (4) seizure 
and sale of personal property, improvements or possessory interests belonging or assessed to 
the assessee. 

Beginning in 1978-79, Proposition 13 and its implementing legislation shifted the 
function of property tax allocation to the counties, except for levies to support prior voted debt, 
and prescribed how levies on county-wide property values are to be shared with local taxing 
entities within each county. 

Teeter Plan. Beginning in 1978-79, Article XIIIA of the State Constitution and its 
implementing legislation shifted the function of property taxation primarily to the counties, 
except for levies to support prior voted debt, and prescribed how levies on countywide 
property values are to be shared with local taxing entities within each county. 

In 1993, the Board of Supervisors of the County adopted the alternative method of 
distribution of Tax Levies and Collections and of Tax Sale Proceeds (the "Teeter Plan"), as 
provided for in Section 4701 et seq.. of the State Revenue and Taxation Code. Generally, the 
Teeter Plan provides for tax distribution procedure in which secured roll taxes and assessments 
are distributed to taxing agencies within the County on the basis of the tax levy, rather than on 
the basis of actual tax collections. The County then receives all future delinquent tax payments 
and assessments, penalties and interest; therefore, a complex tax redemption distribution 
system for all taxing agencies is avoided. Pursuant to the Teeter Plan, the County establishes a 
tax losses reserve fund and tax resources account and each entity levying property taxes and 
assessments in the County may draw on the amount of uncollected taxes and assessments 
credited to its fund, in the same manner as if the amount credited had been collected. 

The County is responsible for determining the amount of the tax levy on each parcel 
which is entered onto the secured real property tax roll. Upon completion of the secured real 
property tax roll, the County Auditor-Controller determines the total amount of taxes and 
assessments actually extended on the roll for each fund for which a tax levy has been included, 
and apportions 100% of the tax and assessment levies to that fund's credit. Such moneys may 
thereafter be drawn against by the taxing agency in the same manner as if the amount credited 
had been collected. The County determines which moneys in the County treasury (including 
those credited to the tax losses reserve fund) shall be available to be drawn on to the extent of 



the amount of uncollected taxes credited to each fund for which a levy has been included. When 
amounts are received on the secured tax roll for the current year, or for redemption of tax- 
defaulted property, Teeter Plan moneys are distributed to the apportioned tax resources 
accounts. 

Upon implementation of the Teeter Plan, the County used its portion of the first year 
buyout to fund the Tax Losses Reserve Fund and future capital outlay reserves. For fiscal year 
2004-05, the County's General Fund benefited by approximately $ in revenues 
generated from penalties collected from delinquent taxpayers. It is estimated that this level of 
revenues will continue on an annual basis, although the County has budgeted only $ in 
fiscal year 2005-06. 

Assessed Valuation. All property is assessed using full cash value as defined by Article 
XIIIA of the State Constitution. State law provides exemptions from ad valorem property 
taxation for certain classes of property such as churches, colleges, non-profit hospitals, and 
charitable institutions. See "LIMITATIONS ON TAX REVENUES." 

Future assessed valuation growth allowed under Article XIIIA (new construction, 
certain changes of ownership, 2% inflation) will be allocated on the basis of "situs" among the 
jurisdictions that serve the tax rate area within which the growth occurs. Local agencies and 
schools will share the growth of "base" revenues from the tax rate area. Each year's growth 
allocation becomes part of each agency's allocation in the following year. 

Assessed Valuation History. The following table shows historic assessed valuations for 
fiscal years 2000-01 through 2004-05. 

COUNTY OF PLACER 
Assessed Value of Taxable Property 

2000-01 through 2004-05 

Fiscal 
Year Secured Unsecured Total 

2000-01 $23,393,385,894 $ 837,935,848 $24,231,321,742 
2001-02 26,721,559,694 1,006,725,857 27,728,285,551 
2002-03 30,175,825,266 1 ,I 67,423,734 31,343,249,000 
2003-04 34,159,616,345 1,209,794,444 35,369,410,789 
2004-05 38,548,881,408 1,272,193,017 39,821,074,425 

Source: County Comprehensive Annual Financial Reports 



The assessed valuation of property within the County, excluding exempt property, for 
the last five years is shown in the following table. 

COUNTY OF PLACER 
Assessed Valuations and Tax Collection Record 

Fiscal Years 2000-01 through 2004-05 
(in Thousands) 

Fiscal Tax Levy Percent 
Year Tax Levy Collections Collected 

2000-01 $225,588 $222,178 98.49% 
2001-02 258,852 255,004 98.51 
2002-03 293,011 289,142 98.68 
2003-04 332,070 328,348 98.88 
2004-05 370,122 366,021 98.89 

Source: County Comprehensive Annual Financial Reports 

Major Property Taxpayers. A summary of the County's top ten principal taxpayers is set 
forth below: 

COUNTY OF PLACER 
Principal Taxpayers 
As of June 30,2005 

(in thousands) 

Percent 
of 

Taxvaver Industrv Valuation Total 

Hewlett Packard Co. 
Pacific Gas and Electric Co. 
NEC Electronics USA, Inc. 
Roseville Shoppingtown LLC 
Surewest Telephone 
NNN Parkway Corporate PL 
Creekside Center LLC 
Del Webb California Corp 
Squaw Valley Ski Corporation 
SI VII LLC 

Total 

Electronics 
Utility 

Electronics 
Retail 
Utility 

Real Estate, Development 
Real Estate, Development 
Real Estate, Development 
EntertainmentIRecreation 

Real Estate 

Source: County of Placer, Treasurer/Tax Collector's Office 

Sales Taxes 

This section describes the current system for levying, collecting and distributing sales 
and use tax revenues in the State, 

A sales tax is imposed on retail sales or consumption of personal property. The tax rate 
is established by the State Legislature. Effective January 1, 2002, the aggregate tax rate in the 
State is 7.25%. 



Currently, taxable transactions in the County are subject to the following sales and use 
tax, of which the County's share is only a portion. The State collects and administers the tax, 
and makes distributions on taxes collected within the County, as follows: 

COUNTY OF PLACER 
Sales Tax Rates for Fiscal Year 2003-04 

State (General Fund) 4.75% 
State (Fiscal Recovery Fund) 0.25 
State (Local Revenue Fund) 0.50 
State (General Fund) 0.25 
State (Local Public Safety Fund) 0.50 
State (City and County Transportation/Operations Funds) u!Q 

Total State-wide Tax =/o 

Source: California Board of Equalization 

Sales and use taxes are complementary taxes; when one applies, the other does not. In 
general, the statewide sales tax applies to gross receipts of retailers from the sale of tangible 
personal property in the State. The use tax is imposed on the purchase, for storage, use or other 
consumption in the State of tangible personal property from any retailer. The use tax generally 
applies to purchases of personal property from a retailer outside the State where the use will 
occur within the State. The Sales Tax is imposed upon the same transactions and items as the 
statewide sales tax and the statewide use tax. 

Certain transactions are exempt from the State sales tax, including sales of the following 
products: 

food products for home consumption; 
prescription medicine; 
newspapers and periodicals; 
edible livestock and their feed; 
seed and fertilizer used in raising food for human consumption; and 
gas, electricity and water when delivered to consumers through mains, lines and pipes. 

This is not an exhaustive list of exempt transactions. A comprehensive list can be found 
in the State Board of Equalization's publication entitled "Sales and Use Taxes: Exemptions and 
Exclusions," which can be found on the State Board of Equalization's website at 
http: / /www.boe.ca.gov/. 

Outstanding General Fund Lease Obligations 

The information in this subsection has been derived from the County's audited financial 
results for Fiscal Year 2004-05. 

Certificates of Participation. As of June 30, 2006, the combined total outstanding long-term 
debt of the County's General Long-Term Debt Account Group was approximately $ 
This consists of two issues of outstanding certificates of participation: (a) the County's 1997 
Certificates of Participation (Administrative and Energy Services Building), delivered in the 
original principal amount of $15,000,000 (of which $ is currently outstanding), all of 
which will be refunded by the Certificates of this issue, and (b) the County's 1998 Certificates of 
Participation (Juvenile Detention Facility), delivered in the original principal amount of 
$13,200,000 (of which $ is currently outstanding). The County's 2005-06 aggregate 
budgeted debt service obligation is $2,003,375. 

Capital Leases. 



Investments 

The Treasurer-Tax Collector maintains an investment pool for County funds and funds 
of other local agencies in the County. The County's funds are identified below by the label 
"internal pool," and the funds of other agencies are labeled "external pool." Because the County 
is the sponsoring government of an external investment pool, it reports all investments at fair 
value. The following tables set forth the investments and cash holdings in the investment pool 
as of March 31,2006. 

PLACER COUNTY 
Investment Pool Investments 

as of March 31,2006 

Source: County of Placer 

PLACER COUNTY 
Investment Pool Balances of Cash Available as of March 31,2006 

Source: County of Placer 

The County Board of Supervisors exercises primary oversight responsibility for the The 
County Investment Pool. The County Treasurer manages the portfolio and reports results to the 
Board. The County Treasury Oversight Committee consisting of the County Treasurer and 
Auditor-Controller and a third member representing the County schools (the primary external 
pool participant) also monitors the Treasury's investments on a regular basis. No regulatory 
agency outside the County exercises any regulatory responsibilities over the County's 
investments. The County's pool is not registered with the SEC as an investment company. 

School districts and special districts within the County are required to deposit funds 
with the County Treasurer and participate in the pool. The schools and special districts are not 
component units of the County and therefore are participants in the County's external 
investment pool. 

The pool values participants' shares on an amortized cost basis. Specifically, the pool 
distributes income to participants on a quarterly basis based on their relative participation 
during the quarter that is calculated based on (I) realized investment gains and losses calculated 
on an amortized cost basis, (2) interest income based on stated rates (both paid and accrued), (3) 
amortization of discounts and premiums on a straight-line basis, and (4) investment and 
administrative expenses. This method differs from the fair value method used to value 
investments in these financial statements because the amortized cost method is not designed to 



distribute to participants all unrealized gains and losses in the fair values of the pool's 
investments. The total difference between the fair values of the investments in the pool and the 
values distributed to the pool participants using the amortized cost method described above is 
reported in the equity section of the statement of net assets as undistributed and unrealized 
gains. The pool has no legally binding guarantees to support the participants' share values. 

The Treasurer's current Investment Policy is attached hereto a Appendix C. 

County Retirement System 

The County contributes to the California Public Employees Retirement System (PERS), 
an agent multiple-employer public employee defined benefit pension plan. PERS provides 
retirement and disability benefits, annual cost-of living adjustments, and death benefits to plan 
members and beneficiaries. PERS acts as a common investment and administrative agent for 
participating public entities within the State of California. Benefit provisions and all other 
requirements are established by state statute and city ordinance. Copies of PERS' annual 
financial report may be obtained from their Executive Office, 400 P Street, Sacramento, CA 
95814. 

Funding Policy. Miscellaneous members are required to contribute 8% and safety 
members 9% of their annual covered salary. The County makes the contributions required of 
County employees on their behalf and for their account. The County is required to contribute at 
an actuarially determined rate; the current rate is 8.077% for miscellaneous employees and 
28.001% for safety employees of annual covered payroll. The contribution requirements of plan 
members and the County are established and may be amended by PERS. 

Annual Pension Cost. For 2004-05, the County's annual pension cost of $27,522,908 for 
PERS was equal to the County's required and actual contributions. The required contribution 
was determined as part of the June 30 actuarial valuation using the entry age normal actuarial 
cost method. The actuarial assumptions included: (a) 8.25% investment rate of return (net of 
administrative expenses); (b) projected annual salary increases that vary by duration of service 
ranging from 3.75% to 14.2% for miscellaneous members (from 4.27% to 11.59% for safety 
members); and (c) a merit scale varying by duration of employment coupled with an assumed 
annual inflation component of 3.5% and an annual production growth of 0.25%. Both (a) and (b) 
include an inflation component of 3.5%. The actuarial value of PERS assets was determined 
using techniques that smooth the effects of short-term volatility in the market value of 
investments over a 3-year period (smoothed market value). The PERS unfunded actuarial 
accrued liability is being amortized as a level percentage of projected payrolls on a closed basis. 
The remaining amortization period at June 30, 2004, for miscellaneous was 30 years using a 
fresh start date of June 30, 2002; for safety, 17-19 years using a fresh start and change dates of 
June 30,1999 through June 30,2001. 



The table below sets forth the County's annual PERS pension cost (other than the 
employee contributions discussed above) for fiscal years 2000-01 through 2004-05. 

COUNTY OF PLACER 
Annual PERS Contributions for Fiscal Years 2000-01 through 2004-05 

Fiscal Year 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 

Annual Annual Percentage of 
Pension Cost Pension Cost Annual Pension Net Pension 

Safety Miscellaneous Cost Contributed Obli~ation 

Source: County of Placer 

Other Postretirement Benefits 

In addition to the pension benefits, the County provides postretirement healthcare 
benefits under two plans. All employees electing a PERS retirement date within 120 days of 
retiring from the County are eligible to receive healthcare benefits. As of June 30, 2005, there 
were 840 retirees receiving healthcare benefits. In accordance with County negotiated employee 
benefits, retired employees may elect to apply up to eight hours of accrued sick leave toward 
one month's healthcare coverage. The County's contribution is equal to current employee rates. 
As of June 30, 2005, 192 employees have made this election. Expenditures for postretirement 
health care benefits relating to both of these plans are recognized as monthly premium are paid 
and are financed as pay-as-you go basis. During the fiscal year, expenditures of $4,799,522 were 
recognized for postretirement health care benefits. 

Direct and Overlapping Debt 

Contained within the County are overlapping local agencies providing public services 
which have issued general obligation bond and other types of indebtedness. Direct and 
overlapping bonded indebtedness is shown in the following table compiled by California 
Municipal Statistics, Inc., as of May 1,2006: 



COUNTY OF PLACER 
Direct and Overlapping Debt 

2005-06 Assessed Valuation: $46,201,203,876 (includes unitary utility valuation) 
Redevelopment Incremental Valuation: 1.898.586.259 
Adjusted Assessed Valuation: $44,302,617,617 

OVERLAPPING TAX AND ASSESSMENT DEBT: 
Los Rios Community College District 
Sierra Joint Community College District School Facilities 

Improvement District No. 1 
Rocklin Unified School District 
Other Unified School Districts 
Placer Union High School District 
Roseville Joint Union High School District 
Roseville City School District 
Other High School and School Districts 
Cities of Auburn and Colfax 
County Water Districts 
Nevada Irrigation District 
Community Facilities Districts 
1915 Act Bonds (Estimate) 
TOTAL OVERLAPPING TAX AND ASSESSMENT DEBT 

DIRECT AND OVERLAPPING GENERAL FUND DEBT: 
Placer County General Fund Obligations 
Placer County Office of Education Certificates of Participation 
Sierra and Yuba Joint Community College District 

Certificates of Participation 

Western Placer Unified School District Certificates of Participation 
Placer Union High School District Certificates of Participation 
Auburn Union School District Certificates of Participation 
Eureka Union School District Certificates of Participation 
Roseville City School District Certificates of Participation 
Other School District Certificates of Participation 
City of Roseville Certificates of Participation 
Other City General Fund Obligations 
Public Utility District Certificates of Participation 

TOTAL DIRECT AND OVERLAPPING GENERAL FUND DEBT 

% Applicable 
0.041% 

62.383 
100. 
Various 
100. 
92.326 

100. 
100. 
100. 
100. 
27.801 

100. 
100. 

72.617 & 
0.094 

99.994 
100. 
100. 
100. 
100. 

Various 
100. 
100. 

3.926- 
78.499 

Debt 5/1/06 
$ 36,914 

COMBINED TOTAL DEBT $1,327,584,147 (1) 

(1) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and tax allocation 
bonds and non-bonded capital lease obligations. 

Ratios to 2005-06 Assessed Valuation: 
Total Overlapping Tax and Assessment Debt 2.31% 

Ratios to Adjusted Assessed Valuation: 
Combined Direct Debt ($23,690,000) 0.05% 
Combined Total Debt 3.00% 

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/05: $0 

Source: California Municipal Statistics 



LIMITATIONS ON TAX REVENUES 

There are a number of provisions in the State Constitution that limit the ability of the 
County to raise and expend tax revenues. 

Property Tax Rate Limitations-Article XIIIA 

On June 6, 1978, California voters approved Proposition 13 ("Proposition 13"), which 
added Article XIIIA to the State Constitution ("Article XIIIA"). Article XIIIA limits the amount 
of any ad valorem tax on real property to 1% of the full cash value thereof, except that 
additional ad valorem taxes may be levied to pay debt service on (i) indebtedness approved by 
the voters prior to July 1, 1978, (ii) (as a result of an amendment to Article XIIIA approved by 
State voters on June 3,1986) on bonded indebtedness for the acquisition or improvement of real 
property that has been approved on or after July 1, 1978 by two-third of the voters on such 
indebtedness, and (iii) bonded indebtedness incurred by a school district or community college 
district for the construction, reconstruction, rehabilitation or replacement of school facilities or 
the acquisition or lease of real property for school facilities, approved by 55% of the voters of 
the district, but only if certain accountability measures are included in the proposition. Article 
XIIIA defines full cash value to mean "the county assessor's valuation of real property as shown 
on the 1975-76 tax bill under full cash value, or thereafter, the appraised value of real property 
when purchased, newly constructed, or a change in ownership have occurred after the 1975 
assessment." This full cash value may be increased at a rate not to exceed two percent per year 
to account for inflation. 

Article XIIIA has subsequently been amended to permit reduction of the "full cash 
value" base in the event of declining property values caused by damage, destruction or other 
factors, to provide that there would be no increase in the "full cash value" base in the event of 
reconstruction of property damaged or destroyed in a disaster and in other minor or technical 
ways. 

Legislation has been enacted and amended a number of times since 1978 to implement 
Article XIIIA. Under current law, local agencies are no longer permitted to levy directly any 
property tax (except to pay voter-approved indebtedness). The one percent property tax is 
automatically levied by the county and distributed according to a formula among taxing 
agencies. The formula apportions the tax roughly in proportion to the relative shares of taxes 
levied prior to 1989. 

Increases of assessed valuation resulting from reappraisals of property due to new 
construction, change in ownership or from the two percent annual adjustment are allocated 
among the various jurisdictions in the "taxing area" based upon their respective "situs." Any 
such allocation made to a local agency continues as part of its allocation in future years. 

Beginning in the 1981-82 fiscal year, assessors in the State no longer record property 
values on tax rolls at the assessed value of 25% of market value, which was expressed as $4 per 
$100 assessed value. All taxable property is now shown at full market value on the tax rolls. 
Consequently, the tax rate is expressed as $1 per $100 of taxable value. All taxable property 
value included in this Official Statement is shown at 100% of market value (unless noted 
differently) and all tax rates reflect the $1 per $100 of taxable value. 

Appropriation Limitation-Article XIIIB 

On November 6, 1979, the voters of the State approved Proposition 4, known as the 
Gann Initiative, which added Article XIIIB to the State Constitution. On June 5, 1990, the voters 
approved Proposition 111, which amended Article XIIIB in certain respects. Under Article XIIIB, 



as amended, state and local government entities each have an annual "appropriations limit," 
which limits the ability to spend certain monies that are called "appropriations subject to 
limitation" (consisting of most tax revenues and certain state subventions, together called 
"proceeds of taxes," and certain other funds) in an amount higher than the "appropriations 
limit." Article XIIIB does not affect the appropriation of monies that are excluded from the 
definition of "appropriations limit," including debt service on indebtedness existing or 
authorized as of January 1,1979, or bonded indebtedness subsequently approved by two thirds 
of the voters. 

In general terms, an agency's "appropriations limit" is based on its prior year's 
appropriations limit adjusted for changes in the cost of living and in population, for transfers in 
the financial responsibility for providing services, and certain declared emergencies. If over a 
two-year period an entity receives proceeds of taxes in excess of its appropriations limit, the 
excess must be returned by revising tax rates or fee schedules over the subsequent two years. 

California Constitution Article XIIIC and Article XIIID (Proposition 218) 

On November 5, 1996, California voters approved Proposition 218-Voter Approval for 
Local Government Taxes-Limitation on Fees, Assessments, and Charges-Initiative 
Constitutional Amendment. Proposition 218 added Articles XIIIC and XIIID to the California 
Constitution, imposing certain vote requirements and other limitations on the imposition of 
new or increased taxes, assessments and property-related fees and charges. Article XIIIC also 
removes limitations on the initiative power to repeal or reduce local taxes, assessments, fees and 
charges. The County imposes some taxes, assessments, fees and charges that could be affected 
by these provisions. The provisions of Proposition 218 may also have an indirect effect on the 
County, such as by limiting or reducing the revenues otherwise available to other local 
governments whose boundaries encompass property located within the County thereby causing 
such local governments to reduce service levels and possibly adversely affecting the value of 
property within the County. To date, Proposition 218 has not impacted the revenues that are 
available to it to make the Lease Payments required pursuant to the Lease Agreement. 

Proposition 62 

On November 4, 1986, California voters adopted Proposition 62, which requires that (i) 
any local tax for general governmental purposes (a "general tax") must be approved by a 
majority vote of the electorate; (ii) any local tax for specific purposes (a "special tax") must be 
approved by a two-thirds vote of the electorate; (iii) any general tax must be proposed for a vote 
by two-thirds of the legislative body; and (iv) proceeds of any tax imposed in violation of the 
vote requirements must be deducted from the local agency's property tax allocation. 

Most of the provisions of Proposition 62 were affirmed by the 1995 California Supreme 
Court decision in Santa Clara County Local Transportation Authority v. Guardino, which 
invalidated a special sales tax for transportation purposes because fewer than two-thirds of the 
voters voting on the measure had approved the tax. The County does not believe any of the 
taxes constituting County revenues are levied in violation of Proposition 62. 

Future Initiatives 

From time to time other initiative measures could be adopted, further affecting the 
County's finances or the County's ability to raise or expend revenues. 



State Budgets 

The following inforrnation concerning the State's budgets for the current and most recent 
preceding years has been compiled from publicly-available information provided by the State. Neither the 
County nor the Underwriter is responsible for the inforrnation relating to the State's budgets provided in 
this section. Further inforrnation is availablefuom the Public Finance Division of the State Treasurer's 
Office. 

The Budget Process. The State's fiscal year begins on July 1 and ends on June 30. The 
annual budget is proposed by the Governor by January 10 of each year for the next fiscal year 
(the "Governor's Budget"). Under State law, the annual proposed Governor's Budget cannot 
provide for projected expenditures in excess of projected revenues and balances available from 
prior fiscal years. Following the submission of the Governor's Budget, the Legislature takes up 
the proposal. 

Under the State Constitution, money may be drawn from the Treasury only through an 
appropriation made by law. The primary source of the annual expenditure authorizations is the 
Budget Act as approved by the Legislature and signed by the Governor. The Budget Act must 
be approved by a two-thirds majority vote of each House of the Legislature. The Governor may 
reduce or eliminate specific line items in the Budget Act or any other appropriations bill 
without vetoing the entire bill. Such individual line-item vetoes are subject to override by a two- 
thirds majority vote of each House of the Legislature. 

Appropriations also may be included in legislation other than the Budget Act. Bills 
containing appropriations (except for K-14 education) must be approved by a two-thirds 
majority vote in each House of the Legislature and be signed by the Governor. Bills containing 
K-14 education appropriations only require a simple majority vote. Continuing appropriations, 
available without regard to fiscal year, may also be provided by statute or the State 
Constitution. 

Funds necessary to meet an appropriation need not be in the State Treasury at the time 
such appropriation is enacted; revenues may be appropriated in anticipation of their receipt. 

Recent State Budgets. Certain information about the State budgeting process and the State 
Budget is available through several State of California sources. A convenient source of 
information is the State's website, where recent official statements for State bonds are posted. 
The references to internet websites shown below are shown for reference and convenience only; 
the information contained within the websites has not been reviewed by the County and is not 
incorporated herein by reference. 

The California State Treasurer's Internet home page at www.treasurer.ca.gov, under the 
heading "Bond Information," posts various State of California Official Statements, many of 
which contain a summary of the current State Budget, past State Budgets, and the impact of 
those budgets on local governments in the State. 

The California Department of Finance's Internet home page at www.dof.ca.gov, under 
the heading "California Budget," includes the text of proposed and adopted State Budgets. 

The State Legislative Analyst's Office prepares analyses of the proposed and adopted 
State budgets. The analyses are accessible on the Legislative Analyst's Internet home page at 
www.lao.ca.gov under the heading "Products." 

2005-06 State Budget. The 2005-06 Budget Act (the "State 2005 Budget Act") was adopted 
by the Legislature on July 7,2005, along with a number of implementing measures, and signed 



by Governor Schwarzenegger on July 11,2005 after using his line item veto authority to reduce 
appropriations by $190 million. 

The 2005 State Budget Act reflects an improving State fiscal picture brought about by 
better-than-expected growth in General Fund revenues. The 2005 State Budget Act funds the 
Proposition 42 transfer of general fund sales taxes to transportation special funds, and includes 
significant increases in both K-12 and higher education. The 2005 State Budget Act does not use 
any of the remaining $3.7 billion in deficit-financing bonds authorized by Proposition 57 in 
March 2004, and it prepays the $1.2 billion VLF "gap" loan that was due to local governments in 
Fiscal Year 2006-07. 

At the same time, the 2005 State Budget Act includes approximately $6 billion in savings 
and related budget solutions in order to maintain budgetary balance. About one-half of the 
savings result from holding Fiscal Year 2004-05 Proposition 98 funding at the level anticipated 
in the 2004 State Budget Act. Another $450 million is from reductions in social services 
programs, mostly from the suspension of cost-of-living adjustments for California Work 
Opportunity and Responsibility to Kids and Supplemental Security Income/State 
Supplementary Program grants. The 2005 State Budget Act also includes $525 million in one- 
time revenues from the refinancing of a previous tobacco-settlement backed bond. It counts on a 
$428 million loan from Merrill Lynch to fund a lawsuit settlement (relating to flood-related 
damage that occurred in 1986). Finally, it retains $380 million in transportation-related sales tax 
proceeds (Public Transportation Account "spillover" funds) in the General Fund. 

After taking into account the higher revenues and other offsetting factors (including 
higher Proposition 98 funding requirements under current law) the resulting operating shortfall 
for Fiscal Year 2005-06 is estimated at $4.9 billion. 

The County cannot predict what actions will be taken in future years by the State 
Legislature and the Governor to address the State's current or future budget deficits. Future 
State budgets will be affected by national and state economic conditions and other factors over 
which the County has no control. To the extent that the State budget process results in reduced 
revenues to the County, the County will be required to make adjustments to its budget. 

RISK FACTORS 

The following factors, along with all other information in this Official Statement, should 
be considered by potential investors in evaluating the Certificates. 

Lease Payments Not County Debt 

Neither the full faith and credit of the County, the County of Tulare, the State nor any 
agency or department thereof is pledged to the payment of the Lease Payments or any other 
payments due under the Lease. In the event the County's revenue sources are less than its total 
obligations, the County could choose to fund other municipal services before making Lease 
Payments and other payments due under the Lease Agreement. 

No Limit on Additional Debt 

The Lease Agreement does not prohibit the County from incurring additional 
obligations payable from general revenues. To the extent that additional obligations are 
incurred by the County, the funds available to make Lease Payments may be decreased. See 
"COUNTY FINANCIAL INFORMATION-Outstanding General Fund Lease Obligations" 
- .  
herein. 



No Pledge of Taxes 

The obligation of the County to pay the Lease Payments and Additional Payments does 
not constitute an obligation of the County for which the County is obligated to levy or pledge 
any form of taxation or for which the County has levied or pledged any form of taxation. The 
obligation of the County to pay Lease Payments and Additional Payments does not constitute a 
debt or indebtedness of the Authority, the County, the State of California or any of its political 
subdivisions within the meaning of any constitutional or statutory debt limitation or restriction. 

Although the Lease Agreement does not create a pledge, lien or encumbrance upon the 
funds of the County, the County is obligated under the Lease Agreement to pay Lease 
Payments and Additional Payments from any source of legally available funds (subject to 
certain exceptions) and the County has covenanted in the Lease Agreement that, for as long as 
the Leased Facilities is available for its use and possession, it will make the necessary annual 
appropriations within its budget for all Lease Payments and Additional Payments. The County 
is currently liable on other lease obligations payable from general revenues, described above 
under "COUNTY FINANCIAL INFORMATION-Outstanding General Fund Lease 
Obligations". 

Certain taxes, assessments, fees and charges presently imposed by the County could be 
subject to the voter approval requirements or initiative repeal provisions of Article XIIIC and 
Article XIIID of the State Constitution. Based upon the outcome of an election by the voters, 
such fees, charges, assessments and taxes might no longer be permitted to be imposed, or may 
be reduced or eliminated and new taxes, assessments fees and charges may not be approved. 
The County has assessed the potential impact on its financial condition of the provisions of 
Article XIIIC and Article XIIID of the State Constitution respecting the imposition and increase 
of taxes, fees, charges and assessments and does not believe that an election by the voters to 
reduce or eliminate the imposition of certain existing fees, charges, assessments and taxes 
would substantially affect its financial condition. However, the County believes that in the 
event that the initiative power was exercised so that all local taxes, assessments, fees and 
charges that may be subject to the provisions of Article XIIIC and Article XIIID of the State 
Constitution are eliminated or substantially reduced, the financial condition of the County, 
including its General Fund, could be materially adversely affected. Although the County does 
not currently anticipate that the provisions of Article XIIIC and Article XIIID of the State 
Constitution would adversely affect its ability to pay the principal of and interest with respect 
to the Certificates as and when due and its other obligations payable from the General Fund, no 
assurance can be given regarding the ultimate interpretation or effect of Article XIIIC and 
Article XIIID of the State Constitution on the County's finances. 

Additional Obligations of the County 

Under the Lease Agreement the County is permitted to enter into other obligations that 
constitute additional charges against its revenues without the consent of Owners of the 
Certificates. To the extent that additional obligations are incurred by the County, the funds 
available to pay Lease Payments may be decreased. 

The Lease Payments and other payments due under the Lease Agreement (including 
payment of costs of repair and maintenance of the Leased Facilities, taxes and other 
governmental charges levied against the Leased Facilities) are payable from funds lawfully 
available to the County. If the amounts that the County is obligated to pay in a fiscal year 
exceed the County's revenues for such year, the County may choose to make some payments 
rather than making other payments, including Lease Payments and Additional Payments, based 
on the perceived needs of the County. The same result could occur if, because of California 



Constitutional limits on expenditures, the County is not permitted to appropriate and spend all 
of its available revenues or is required to expend available revenues to preserve the public 
health, safety and welfare. 

Default 

Whenever any event of default referred to in the Lease Agreement happens and 
continues, the Trustee, as the assignee of the Authority, is authorized under the terms of the 
Lease Agreement to exercise any and all remedies available under law or granted under the 
Lease Agreement. There is no right under any circumstances to accelerate the Lease Payments 
or otherwise declare any Lease Payments not then due or past due to be immediately due and 
payable. Neither the Authority nor the Trustee has any right to reenter or re-let the Leased 
Facilities except following the occurrence and during the continuation of an event of default 
under the Lease Agreement. Following an event of default, at the direction of the Insurer, the 
Authority may elect either to terminate the Lease Agreement and seek to collect damages from 
the County or to maintain the Lease Agreement in effect and seek to collect the Lease Payments 
as they become due. The Lease Agreement further provides that so long as an event of default 
exists under the Lease Agreement, the Authority, or its assignee, may re-enter the Leased 
Facilities for the purpose of taking possession of any portion of the Leased Facilities and to re- 
let the Leased Facilities and, in addition, at its option, with or without such entry to terminate 
the Lease Agreement as described therein. See APPENDIX 8-"SUMMARY OF PRINCIPAL 
LEGAL DOCUMENTSTHE LEASE." 

No assurance can be given that the Trustee will be able to re-let the Leased Facilities so 
as to provide rental income sufficient to pay principal and interest evidenced by the Certificates 
in a timely manner or that such re-letting will not adversely affect the exclusion of interest with 
respect thereto from gross income for federal or State income tax purposes. Furthermore, it is 
not certain whether a court would permit the exercise of the remedies of repossession and re- 
letting with respect to the Leased Facilities. 

In the event of a default, there is no remedy of acceleration of the total Lease Payments 
due over the term of the Lease Agreement and the Trustee is not empowered to sell the Leased 
Facilities and use the proceeds of such sale to prepay the Certificates or pay debt service with 
respect thereto. The County will be liable only for Lease Payments on an annual basis and, in 
the event of a default, the Trustee would be required to seek a separate judgment each year for 
that year's defaulted Lease Payments. Any such suit for money damages would be subject to 
limitations on legal remedies against municipalities in California, including a limitation on 
enforcement of judgments against funds of a fiscal year other than the fiscal year in which the 
Lease Payments were due and against funds needed to serve the public welfare and interest. 

Abatement 

Under certain circumstances related to damage, destruction, condemnation or title 
defects that cause a substantial interference with the use and occupancy of the Leased Facilities, 
the County's obligation to make Lease Payments will be subject to full or partial abatement and 
could result in the Trustee having inadequate funds to pay the principal and interest with 
respect to the Certificates as and when due. See "SECURITY AND SOURCES OF PAYMENT 
FOR THE CERTIFICATES-Abatement" and APPENDIX B-"SUMMARY OF PRINCIPAL 
LEGAL DOCUMENTS-THE LEASE." 

Limitations on Remedies; Bankruptcy 

The rights of the owners of the Certificates are subject to the limitations on legal 
remedies against municipalities in the State, including a limitation on enforcement of judgments 



against funds needed to serve the public welfare and interest. Additionally, enforceability of the 
rights and remedies of the owners of the Certificates, and enforcement of the County's 
obligations under the Lease Agreement, may become subject to the federal bankruptcy code and 
applicable bankruptcy, insolvency, reorganization, moratorium, or similar laws relating to or 
affecting the enforcement of creditor's rights generally, now or hereafter in effect, equity 
principles that may limit the specific enforcement under State law of certain remedies, the 
exercise by the United States of America of the powers delegated to it by the Constitution, the 
reasonable and necessary exercise, in certain exceptional situations, of the police powers 
inherent in the sovereignty of the State and its governmental bodies in the interest of serving a 
significant and legitimate public purpose and the limitations on remedies against public 
agencies in the State. Bankruptcy proceedings under Chapter 9 of the Bankruptcy Code (Title 
11, United States Code), which governs the bankruptcy proceedings for public agencies such as 
the County, or the exercise of powers by the federal or State government, if initiated, could 
subject the owners of the Certificates to judicial discretion and interpretation of their rights in 
bankruptcy or otherwise, and consequently may entail risks of delay, limitation, or modification 
of their rights. See "RISK FACTORS-Default." 

Effect of Bankruptcy 

In addition to the limitations on remedies contained in the Trust Agreement, the rights 
and remedies provided therein may be limited by and are subject to provisions of federal 
bankruptcy laws, as now or hereafter enacted, and to other laws or equitable principles that 
may affect creditors' rights. 

Changes in Law 

There can be no assurance that the State Legislature will not at some future time enact 
legislation that will amend or create laws resulting in a reduction of moneys securing or 
available to pay the Certificates. Similarly, the California electorate has from time to time 
adopted initiatives amending the State Constitution and the laws of the State which have had 
the effect of reducing moneys available to pay the Certificates. There can be no assurance that 
future initiatives having a similar effect will not be approved by the electorate. See 
"LIMITATIONS ON TAXES REVENUES herein. 

Secondary Market 

There can be no guarantee that there will be a secondary market for the Certificates or, if 
a secondary market exists, that any Certificates can be sold for any particular price. Prices of 
Certificates for which a market is being made will depend upon then-prevailing circumstances. 
Such prices could be substantially different from the original purchase price. 

No assurance can be given that the market price for the Certificates will not be affected 
by the introduction or enactment of any future legislation (including without limitation 
amendments to the Internal Revenue Code), or changes in interpretation of the Internal 
Revenue Code, or any action of the Internal Revenue Service, including but not limited to the 
publication of proposed or final regulations, the issuance of rulings, the selection of the 
Certificates for audit examination, or the course or result of any Internal Revenue Service audit 
or examination of the Certificates or obligations that present similar tax issues as the 
Certificates. 

Earthquakes and Natural Disasters 

The County is not obligated under the Lease Agreement to maintain earthquake or flood 
insurance on the Leased Facilities. In the event of damage or destruction to the Leased Facilities 



caused by perils for which the County is not required to provide insurance under the Facility 
Lease, the County will not be obligated to repair, replace or reconstruct the Leased Facilities. See 
APPENDIX D-"SUMMARY PRINCIPAL LEGAL DOCUMENTS attached hereto. 

Hazardous Substances 

The County knows of no existing hazardous substances which require remedial action 
on or near the Leased Facilities. However, it is possible that such substances do currently or 
potentially exist and that the County is not aware of them. The County does not currently carry 
insurance covering the risks of hazardous substances. Owners and operators of real property 
may be required by law to remedy conditions of the Leased Facilities relating to releases or 
threatened releases of hazardous substances. The federal Comprehensive Environmental 
Response, Compensation and Liability Act of 1980, sometimes referred to as "CERCLA" or the 
"Superfund Act," is the most well known and widely applicable of these laws, but California 
laws with regard to hazardous substances are also stringent and similar. Under many of these 
laws, the owner (or operator) is obligated to remedy a hazardous substance condition of 
property whether or not the owner (or operator) has anything to do with creating or handling 
the hazardous substance. Further, such liabilities may arise not simply from the existence of a 
hazardous substance but from the method of handling it. All of these possibilities could 
significantly and adversely affect the operations and finances of the County and/or the value of 
the Leased Facilities. 

Investment of Funds 

The Reserve Fund and all other funds held under the Trust Agreement are required to 
be invested in Permitted Investments as provided under the Trust Agreement. See Appendix D 
attached hereto for a summary of the definition of Permitted Investments. All investments, 
including the Permitted Investments and those authorized by law from time to time for 
investments by municipalities, contain a certain degree of risk. Such risks include, but are not 
limited to, a lower rate of return than expected, decline in market value and loss or delayed 
receipt of principal. The occurrence of these events with respect to amounts held under the 
Trust Agreement or the funds and accounts held by the County could have a material adverse 
affect on the Source of Payment for the Certificates and/or the financial condition of the 
County. 

CONTINUING DISCLOSURE 

The County has covenanted for the benefit of owners of the Certificates to provide 
certain financial information and operating data relating to the County by not later than nine 
months after the end of the County's fiscal year (which is currently June 30) in each year 
commencing with the report for the 2004-05 fiscal year (the "Annual Report") and to provide 
notices of the occurrence of certain enumerated events, if material. The Annual Report will be 
filed by the County with each Nationally Recognized Municipal Securities Information 
Repository. The notices of material events will be filed by the County with the Municipal 
Securities Rulemaking Board. These covenants have been made in order to assist the 
Underwriter in complying with Securities Exchange Commission Rule 15c2-12(b)(5) (the 
"Rule"). The specific nature of the information to be contained in the Annual Report or the 
notices of material events by the County is set forth in APPENDIX G-"FORM OF 
CONTINUING DISCLOSURE CERTIFICATE." The County has never defaulted on any 
obligation to provide an annual report in accordance with the Rule. 



TAX MATTERS 

In the opinion of Orrick, Herrington & Sutcliffe LLP, Special Counsel, based upon an 
analysis of existing laws, regulations, rulings and court decisions, and assuming, among other 
matters, the accuracy of certain representations and compliance with certain covenants, the 
portion of each Lease Payment designated as and representing interest and received by the 
Owners of the Certificates ("interest evidenced by the Certificates") is excluded from gross 
income for federal income tax purposes under Section 103 of the Internal Revenue Code of 1986 
(the "Code") and is exempt from State of California personal income taxes. Special Counsel is of 
the further opinion that interest evidenced by the Certificates is not a specific preference item 
for purposes of the federal individual or corporate alternative minimum taxes, although Special 
Counsel observes that such interest evidenced by the Certificates is included in adjusted current 
earnings when calculating corporate alternative minimum taxable income. A complete copy of 
the proposed form of opinion of Special Counsel is set forth in Appendix E hereto. 

To the extent the issue price of any maturity of the Certificates is less than the amount to 
be paid at maturity of such Certificates (excluding amounts stated to be interest and payable at 
least annually over the term of such Certificates), the difference constitutes "original issue 
discount," the accrual of which, to the extent properly allocable to each Owner thereof, is 
treated as interest evidenced by the Certificates which is excluded from gross income for federal 
income tax purposes and State of California personal income taxes. For this purpose, the issue 
price of a particular maturity of the Certificates is the first price at which a substantial amount 
of such maturity of the Certificates is sold to the public (excluding bond houses, brokers, or 
similar persons or organizations acting in the capacity of underwriters, placement agents or 
wholesalers). The original issue discount with respect to any maturity of the Certificates accrues 
daily over the term to maturity of such Certificates on the basis of a constant interest rate 
compounded semiannually (with straight-line interpolations between compounding dates). The 
accruing original issue discount is added to the adjusted basis of such Certificates to determine 
taxable gain or loss upon disposition (including sale, redemption, or payment on maturity) of 
such Certificates. Owners of the Certificates should consult their own tax advisors with respect 
to the tax consequences of ownership of Certificates with original issue discount, including the 
treatment of Owners who do not purchase such Certificates in the original offering to the public 
at the first price at which a substantial amount of such Certificates is sold to the public. 

Certificates purchased, whether at original issuance or otherwise, for an amount higher 
than their principal amount payable at maturity (or, in some cases, at their earlier call date) 
("Premium Certificates") will be treated as having amortizable bond premium. No deduction is 
allowable for the amortizable bond premium in the case of Certificates, like the Premium 
Certificates, the interest on which is excluded from gross income for federal income tax 
purposes. However, the amount of tax-exempt interest received, and a Owner's basis in a 
Premium Certificate, will be reduced by the amount of amortizable bond premium properly 
allocable to such Owner. Owners of Premium Certificates should consult their own tax advisors 
with respect to the proper treatment of amortizable bond premium in their particular 
circumstances. 

The Code imposes various restrictions, conditions and requirements relating to the 
exclusion from gross income for federal income tax purposes of interest evidenced by 
obligations such as the Certificates. The County has made certain representations and 
covenanted to comply with certain restrictions, conditions and requirements designed to ensure 
that interest evidenced by the Certificates will not be included in federal gross income. 
Inaccuracy of these representations or failure to comply with these covenants may result in 
interest evidenced by the Certificates being included in gross income for federal income tax 
purposes, possibly from the date of original execution and delivery of the Certificates. The 
opinion of Special Counsel assumes the accuracy of these representations and compliance with 



these covenants. Special Counsel has not undertaken to determine (or to inform any person), 
whether any actions taken (or not taken) or events occurring (or not occurring) after the date of 
execution and delivery of the Certificates may adversely affect the value of, or the tax status of 
interest evidenced by, the Certificates. 

The interest rate and certain requirements and procedures contained or referred to in the 
Trust Agreement relating to the Certificates and other relevant documents may be changed and 
certain actions (including, without limitation, prepayment of the Certificates) may be taken or 
omitted under the circumstances and subject to the terms and conditions set forth in such 
documents. Special Counsel expresses no opinion as to any Certificate or the interest evidenced 
thereby if any such change occurs or action is taken or omitted upon the advice or approval of 
special counsel other than Orrick, Herrington & Sutcliffe LLP. 

Although Special Counsel is of the opinion that interest evidenced by the Certificates is 
excluded from gross income for federal income tax purposes and is exempt from State of 
California personal income taxes, the ownership or disposition of, or the accrual or receipt of 
interest evidenced by, the Certificates may otherwise affect a Certificate holder's federal, state 
or local tax liability. The nature and extent of these other tax consequences depend upon the 
particular tax status of the Owner or the Owner's other items of income or deduction. Special 
Counsel expresses no opinion regarding any such other tax consequences. 

Future legislation, if enacted into law, or clarification of the Code may cause interest 
evidenced by the Certificates to be subject, directly or indirectly, to federal income taxation, or 
otherwise prevent Owners from realizing the full current benefit of the tax status of such 
interest. The introduction or enactment of any such future legislation or clarification of the Code 
may also affect the market price for, or marketability of, the Certificates. Prospective purchasers 
of the Certificates should consult their own tax advisers regarding any pending or proposed 
federal tax legislation, as to which Special Counsel expresses no opinion. 

The opinion of Special Counsel is based on current legal authority, covers certain 
matters not directly addressed by such authorities, and represents Special Counsel's judgment 
as to the proper treatment of the Certificates for federal income tax purposes. It is not binding 
on the Internal Revenue Service ("IRS") or the courts. Furthermore, Special Counsel cannot give 
and has not given any opinion or assurance about the future activities of the Authority, or about 
the effect of future changes in the Code, the applicable regulations, the interpretation thereof or 
the enforcement thereof by the IRS. The County has covenanted, however, to comply with the 
requirements of the Code. 

Special Counsel's engagement with respect to the Certificates ends with the execution 
and delivery of the Certificates, and, unless separately engaged, Special Counsel is not obligated 
to defend the County or the Owners regarding the tax-exempt status of the Certificates in the 
event of an audit examination by the IRS. Under current procedures, parties other than the 
County and its appointed counsel, including the Owners, would have little, if any, right to 
participate in the audit examination process. Moreover, because achieving judicial review in 
connection with an audit examination of tax-exempt bonds is difficult, obtaining an 
independent review of IRS positions with which the County legitimately disagrees may not be 
practicable. Any action of the IRS, including but not limited to selection of the Certificates for 
audit, or the course or result of such audit, or an audit of obligations presenting similar tax 
issues may affect the market price for, or the marketability of, the Certificates, and may cause 
the County or the Owners to incur significant expense. 



APPROVAL OF LEGALITY 

Legal matters incident to the execution and delivery of the Certificates are subject to the 
approving the opinion of Orrick, Herrington & Sutcliffe LLP, San Francisco, California, Special 
Counsel. A form of such opinion is attached hereto as Appendix E and copies of such opinion 
with respect to the Certificates will be available at the time of delivery of the Certificates. 
Certain legal matters will be passed upon by Quint & Thimmig LLP, San Francisco, California, 
as Disclosure Counsel. Certain legal matters will be passed upon for the County by the County 
Counsel. The compensation of Special Counsel and Disclosure Counsel is contingent upon the 
sale and delivery of the Certificates. 

LITIGATION 

There is no action, suit, proceeding or investigation at law or in equity before or by any 
court, public board or body, pending or, to the best knowledge of the County, threatened 
against or affecting the County, (i) which would materially and adversely impact the County's 
ability to complete the transactions described in or contemplated by this Official Statement, (ii) 
to restrain or enjoin the delivery of the Certificates or the payments to be made by the County 
pursuant to the Lease Agreement, (iii) in any way contesting or affecting the validity of the 
Trust Agreement or the Lease Agreement or the Certificates or the transactions relating to the 
Leased Facilities as described in "PLAN OF FINANCE" and "THE LEASED FACILITIES" 
herein, or contesting in any way the completeness or accuracy of this Official Statement, or (iv) 
wherein an unfavorable decision, ruling or finding would materially and adversely affect the 
County or the validity or enforceability of the Trust Agreement or the Lease Agreement or the 
Certificates. 

RATINGS 

Moody's Investors Service ("Moody's") and Standard & Poor's Ratings Services ("S&PU) 
have assigned the Certificates the ratings of "Aaa" and "AAA," respectively, based on the 
issuance of the Municipal Bond Insurance Policy by the Municipal Bond Insurer. See 
"MUNICIPAL BOND INSURANCE" herein. Such ratings express only the views of Moody's 
and S&P and are not a recommendation to buy, sell or hold the Certificates. There is no 
assurance that such ratings will continue for any given period of time or that they will not be 
revised, either downward or upward, or withdrawn entirely by Moody's and/or S&P, if in their 
judgment, circumstances so warrant. The County and the Trustee undertake no responsibility to 
oppose any such revision or withdrawal. Any such downward revision or withdrawal may 
have an adverse effect on the market price of the Certificates. 

UNDERWRITING 

The Certificates have been purchased by , as the Underwriter, 
pursuant to competitive bidding. The Underwriter has agreed to purchase the Certificates at a 
purchase price of $ (equal to the principal amount of the Certificates, less a net 
original issue discount of $ and less an Underwriter's discount of $ ). The 
Underwriter will purchase all of the Certificates if any are purchased, the obligation to make 
such purchase being subject to the approval of certain legal matters by counsel and certain other 
conditions. 



EXECUTION AND DELIVERY 

The preparation, execution and distribution of this Official Statement have been 
authorized by the County. 

COUNTY OF PLACER 

BY 
County Executive Officer 
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APPENDIX B 

CERTAIN INFORMATION REGARDING THE COUNTY OF PLACER 

The Certificates do not constitute an indebtedness of the County within the meaning of any constitutional, 
statutory or charter provisions or limitations and the County is not obligated to levy any ad valorem taxes therefor 
or to use any other funds of the County to pay the Certificates or the interest with respect thereto. The following 
information has been supplied by the County and . The Underwriter makes no representation as to the accuracy of 
such information or any changes is presentedfor information purposes only. 

General and Location 

The County of Placer (the "County") has encompasses 1,506 square miles (including 82 
square miles of water) and is located approximately 80 miles northeast of San Francisco. The 
County is bordered by the State of Nevada on the east, Nevada County on the north, Yuba and 
Sutter Counties on the west and by Sacramento and El Dorado Counties on the south. The 
County is included in the four county Sacramento Metropolitan Statistical Area. There are six 
incorporated cities in the County, of which four, Auburn, Lincoln, Rocklin and Roseville, have 
populations of 10,000 or more, with Auburn being the County seat. 

History 

The County's 150 year history began with the discovery of gold in 1848. Gold was 
discovered on the American River in 1848 in the nearby mill in Coloma. The discovery 
warranted the establishment of a new mining settlement with was given the name of Auburn in 
1849. By 1851, the County was formed, and Auburn designated as the County seat. 

The railroad has also been a major part of the County's history. Between 1864 and 1865, 
the Central Pacific Railroad laid track from Sacramento to reach various parts of the County, 
including Roseville, Rocklin, Newcastle, Auburn, and Colfax. The track in Roseville crossed 
with an existing rail line that connected Folsom with Lincoln. This spot became known as 
Junction and the site where Roseville was established. In 1906, the Southern Pacific Railroad 
moved its facilities to Roseville establishing the city as a major railroad center. In 1913, the 
Pacific Fruit Express completed construction of its ice manufacturing plan, which would 
become the largest plant of its kind. The railroad set the stage for future development of the 
County as a commercial hub, which was enhanced in 1956 with the construction of Interstate 80, 
which linked County towns and cities to points east and west. Interstate 80 was built in 
preparation for the Olympic Games held in the County at Squaw Valley. Today, the County is 
home to the largest commercial rail facility on the West Coast: The Union Pacific Railroad's 
Roseville Yard, which provides commercial and passenger rail to California and the western 
region of the United States. 

In recent years, the County's strong growth and development can be attributed to the 
relocation of Hewlett-Packard from the Bay Area to Roseville in the early 80s. The relocation of 
Hewlett-Packard to the County was due in part due to the fact that the County and the 
Sacramento Region ranks among the lowest in the state for the probability of a major 
earthquakes. This has been an important factor in the relocation and creation of high technology 
firms in the County. 

Today's County represents a rapidly growing and prospering community characterized 
by a healthy and mature economy, attractive business environment, and residents who benefit 
from a developed infrastructure and abundant recreational opportunities. 
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Organization 

The California Legislature approved the formation of the County in 1851 from portions 
of what were then Sutter and Yuba Counties. The County is a charter county divided into five 
districts on the basis of registered voters and population. The County is governed by a five 
member, non-partisan Board of Supervisors who serve alternate four year terms. The 
Supervisors elect one of the members as chairman annually and make program and policy 
decisions for the County. The County Administration includes appointed and elected officials, 
boards, commissions, and committees that assist the Board of Supervisors in making decisions. 

A wide range of services is provided by the County to its residents, including police and 
fire protection, medical and health services, education, library services, judicial institutions, a 
variety of public assistance programs and other programs. Additional services are provided to 
residents in specific areas by special districts and service or improvement areas. Some 
municipal services are provided to incorporated cities within the County boundaries on a 
contract basis. This permits cities to contract for services without incurring the cost of creating 
numerous city departments and facilities. 

Topography and Climate 

The County offers a great variety of elevations and terrain. From a minimum of 40 feet 
above sea level in the southwestern corner of the County near Roseville, the land rises to an 
elevation of 9,000 feet at the summit of the Sierra Nevada Mountains, near the County's 
northeastern boundary. The western portion of the County, an area of rolling foothills, provides 
the site for several large industrial areas and a major railroad marshaling and switching yard. 
To the northeast, the terrain becomes more mountainous, advancing from orchard land to high 
elevation timberland. The eastern side of the County, particularly the area surrounding Lake 
Tahoe, provides a setting for high-altitude winter sports and summer recreational activities. 
Over much of its length the County is bounded by the American and Bear Rivers. 

The climate in the lower elevations is generally characterized by warm summers and 
mild winters. The higher elevations experience the extremes of winter typical of such climes. In 
the more populated areas, monthly averages of daily extreme temperatures range from 39 
degrees Fahrenheit minimum to 52 degrees Fahrenheit maximum in January, and 58 degrees 
Fahrenheit and 90 degrees Fahrenheit in July. The average annual rainfall is 36 inches, with an 
average annual snowfall of 216 inches in the Lake Tahoe area. Approximately 90% of average 
annual rainfall occurs in the six-month period extending from November to April. 

Population 

The following table shows population estimates for the County and the State as of 
January 1 for the past five calendar years. 

COUNTY OF PLACER AND STATE OF CALIFORNIA 
Population Data 

Calendar County of State of 
Year Placer California 

2001 258,892 34,441,561 
2002 271,224 35,088,671 
2003 284,039 35,691,442 
2004 296,579 36,271,091 
2005 305,675 36,810,358 
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Source: California Department of Finance. 

Effective Buying Income 

The following chart sets forth the yearly total effective buying income and the median 
household effective buying income for the County, the State of California and the United States 
from 2000 through 2004: 

COUNTY OF PLACER. STATE OF CALIFORNIA 
AND UNITED STATES 

Effective Buying Income 2000-2004 

Total Effective Median Household 
Calendar Buying Income Effective Buying 

Year Area (in thousands) Income 

2000 County of Placer 6,030,354 54,389 
State of California 652,190,282 44,464 
United States 5,230,824,904 39,129 

2001 County of Placer 5,883,619 49,427 
State of California 650,521,407 43,532 
United States 5,303,481,498 38,365 

2002 County of Placer 6,352,855 50,350 
State of California 647,879,427 42,484 
United States 5,340,682,818 38,035 

2003 County of Placer 6,834,353 50,504 
State of California 674,721,020 42,924 
United States 5,466,880,008 38,201 

2004 County of Placer 7,318,021 51,455 
State of California 705,108,410 43,915 
United States 5,692,909,567 39,324 

Source: Sales & Marketing; Survey of Buyer Power and Media Markets. 
(1) The information reported by Sales & Marketing Management Magazine, "Survey of Buying Power," for each 

year is published the following fall. 
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Employment 

The following table sets forth labor force, employment and unemployment for the 
period from 2001 to 2005, in the County, the State and the United States: 

COUNTY OF PLACER LABOR MARKET 
Labor Force, Employment and Unemployment 

Annual Average 

Calendar Civilian Civilian Unemployment 
Year Area Labor Force Employment Unemployment Rate (%) 

2001 County of Placer * 
California 17,152,100 16,220,000 932,100 5.4 
United States 141,815,000 135,073,000 6,742,000 4.8 

2002 County of Placer * 
California 17,330,700 16,168,200 1,162,500 6.7 
United States 144,863,000 136,485,000 8,378,000 5.8 

2003 County of Placer * 
California 17,403,900 16,212,600 1,191,300 6.8 
United States 146570,000 137,736,000 8,774,000 6.0 

2004 County of Placer * 
California 17,499,600 16,407,900 1,091,700 6.2 
United States 147,401,000 139,252,000 8,149,000 5.5 

2005 County of Placer 162,000 155,600 6,400 4.0 
California 17,695,600 16,746,900 948,700 5.4 
United States 149,320,000 141,730,000 7,591,000 5.1 

source: ~ilifornia Employment Development Department. 
* The State is continuing the process of the 2005 Benchmark. As of March 24,2006, the 2005 industry employment for 

selected areas and 2005 labor force data were updated. The revised labor force data for January 2003 through 
December 2004 will be released on April 21, 2006. The remaining data for January 2000 through December 2002 
will be released as it becomes available. 

NOTICE: Previously released data for 2000 through 2004 are not comparable to the revised 2005 data. 
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Major Employers 

The major private sector employers in the County displayed in the table below represent 
a wide spectrum of industry sectors such as manufacturing, financial services, health, and 
recreation. 

COUNTY OF PLACER 
Major Employers 

As of December, 2005 

Employer 

Hewlett-Packard Co. 
Thunder Valley Casino 
Kaiser Permanente 
Squaw Valley Ski Corp. 
Sutter Health 
Raley's Inc. 
Union Pacific Railroad Co. Inc. 
PRIDE Industries Inc. 
SureWest Communications 
NEC Electronics America Inc. 
Resort at Squaw Creek 
Pacific Gas and Electric Co. 
Wells Fargo 
Target Corp. 
Agilent Technologies Inc. 
United Natural Foods Inc. 
Coherent Inc. 
Sierra Pacific Industries 

Computer Hardware Manufacturing 
Casinos 
Healthcare 
Misc. Amusement, Recreation Services 
Healthcare 
Retail Groceries 
Transportation, Railroad 
Mail and Fulfillment Services 
Telecommunication Services 
Electronic Components & Accessories 
Misc. Amusement, Recreation Services 
Utility Distributor 
Financial Services 
Retail 
High Tech Manufacturing 
Wholesale Groceries 
Electronic Components & Accessories 
Sawmills & Planing Mills 

Number of 
Employees 

4,000 
2,200 
1,847 
1,500 
1,319 
1,135 
1,062 
1,060 

760 
710 
700 
630 
570 
554 
450 
440 
350 
330 

Source: Placer County Office of Economic Development. 

Commercial Activity 

The following table shows total taxable transactions within the County during calendar 
years 2000 through 2004. 

COUNTY OF PLACER 
Taxable Transactions 

(in Thousands of dollars) 

Type of Business 2000 2001 2002 2003 2004* 

Apparel Stores group $ 86,874 $ 130,369 $ 140,273 $ 151,425 $ 182,781 
General Merchandise group 461,057 546,461 604,767 654,898 692,463 
Specialty Stores group 449,925 493,508 557,955 585,236 630,218 
Food Stores 215,609 227,640 246,260 256,357 256,228 
Eating and Drinking group 321,954 360,756 389,389 418,410 464,769 
Household group 105,599 130,254 151,768 168,596 205,139 
Building Material group 253,900 301,831 357,094 403,768 467,430 
Automotive group 1,327,042 1,418,317 1,521,879 1,691,680 1,888,201 
All Other Retail Stores group 162,387 183,830 191,819 208,976 236,924 

Retail Stores Totals 3,384,347 3,793,236 4,161,204 4,539,346 5,024,153 
All Other Outlets 1,153,452 1,203,325 1,180,347 1,220,471 1,358,832 

Total All Outlets $4,741,567 $5,201,929 $5,549,881 $5,973,818 $6,595,566 

Source: California Board of Equalization, "Taxable Sales in California." 
' Most recent available full-year data. 

Appendix B 
Page 5 



Construction 

The following table shows the number and value of building permits issued in the 
County for the calendar years 2000 through 2004 are set forth below: 

COUNTY OF PLACER 
Building Permit Valuations 

Type of Permit 2000 2001 2002 2003 2004* 
Residential 

New Single Dwelling 943,358.1 947,283.1 112,422.7 1,037,441.2 1,128,674.4 
New Multi Dwelling 119,207.0 101,162.3 141,165.7 51,983.3 14,777.9 
Additions/Alterations 323,390.0 38,811.9 45,294.0 46,182.9 72,624.7 

Total Residential 1,094,955.0 1,087,257.3 1,310,682.4 1,135,607.5 1,216,077.0 
Non-Residential 

New Commercial 74,512.4 105,418.9 136,904.0 104,946.5 148,943.1 
New Industrial 25,143.5 9,917.4 3,858.0 9,213.6 13,600.2 
Other 48098.6 38,521.1 57,145.6 61,638.8 74,011.4 
Additions/Alterations 87,117.0 65,854.6 57,145.7 80,503.9 94,818.0 

Total Non-Residential 234,871.5 21,912.0 255,053.3 256,302.9 331,372.8 
Total Valuation 1,329,826.6 1,306,969.3 1,565,735.7 1,391,910.4 1,547,449.7 

Source: Construction Industry Research Board. 
* Most recent available data. 

Transportation 

The County's transportation network is an integral part of its development. Centrally 
located in the State, the area is the hub of several major highways. Interstate 80 runs through the 
County connecting San Francisco to New York. Highway 65 runs north from 1-80 to Lincoln and 
Marysville. Interstate 5, which is west of the County, runs north to Seattle and south to Los 
Angeles. 

Southern Pacific Transportation Company, located in Roseville, operates one of five 
major classification yards in the United States. Southern Pacific provides freight transportation 
north to Seattle and east to Chicago. Amtrak provides passenger service daily to San Francisco 
and San Jose, and the California Zephyr connects the County to the midwest and Chicago. 

Greyhound operates a station in Roseville, providing interstate destination services. 
Greyhound also operates throughout the County, with bus depots or regularly scheduled stops 
in most of the communities along major highways and roads. 

Sacramento Metro Airport is located 17 miles west of Roseville via 1-80 and 1-5. Served 
by ten major carriers and several commuter airlines, as well as air freight carriers, Metro 
handles passenger flights to over 140 cities with more than 130 scheduled departures per day 
and 4.3 million passengers annually. Auburn Municipal Airport serves charter and private 
aircraft for coastal, state and transcontinental flights. Executive air service is available as well. 
Auburn Municipal has an elevation of 1,520 feet and an east/west runway 3,100 feet in length. 
Lincoln Municipal Airport is located nine miles north of Roseville and offers fueling and 
maintenance services to private air craft. Lincoln Municipal has an elevation of 119 feet and a 
6,000 foot runway. Corporate aviation and fixed based operations from Lincoln Municipal 
provide daily service to the San Francisco Bay area. 
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Several trucking companies serve the County, ranging from interstate lines to local 
haulers, and transporting a wide variety of goods. United Parcel Service, with a distribution 
center in Rocklin, offers freight transportation services as well. 

The Port of Sacramento is located approximately 38 miles from the City of Roseville. The 
Port handles ocean-going freighters via San Francisco Bay. Warehouses and conveyor systems 
are equipped with vacuum dust collectors, permitting rapid loading of ordinary dusty 
commodities without environmental pollution. 

Education 

The County has had consistently higher graduation rates than the Sacramento Region, 
the Bay Area, and California over the past 10 years. In the most recent school year where data is 
available (2003-2004), the County's graduation rate was 91%, a percentage point over the Bay 
Area, and about six percentage points higher than the Sacramento Region and California. The 
County also enjoys a higher total average Scholastic Aptitude Test (SAT) than the Sacramento 
Region, Bay Area, and California. 

The County graduates have a wide array of public and private colleges from which to 
choose. Public higher education institutions in the Sacramento region include the University of 
California at Davis, California State University, Sacramento, California State University, Chico, 
the Los Rios Community College District, Sierra Community College District, Yuba Community 
College District, and the Lake Tahoe Community College. California State University, 
Sacramento is planning a new campus to be located in South Placer County. 

Selected private higher education institutions include McGeorge School of Law, 
University of Southern California (State Capital Center), Lincoln Law School, National 
University, ITT Technical Institute, High Tech Institute, William Jessup University, and 
Chapman University. There are other postsecondary institutions that serve the Sacramento 
region. 

Enrollment in the educational system serving the County and its residents for the past 
four years is set forth below: 

COUNTY OF PLACER 
Educational Enrollment 

Academic Years 2001-02 through 2004-05 

Elementaw Schools 
Unified school Districts 33.872 33.829 34.437 35.858 
Community Colleges 20;234 20,500 18,797 19,323 

Total Enrollment 80,422 81,516 80,930 82,455 

Source: Placer County Office of Education. 
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APPENDIX D 

SUMMARY OF PRINCIPAL LEGAL DOCUMENTS 

[TO BE ATTACHED] 
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PROPOSED FORM OF OPINION OF SPECIAL COUNSEL 

[TO COME] 
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APPENDIX F 

BOOK-ENTRY SYSTEM 

The information in this Appendix F has been provided by The Depository Trust Company 
("DTC"), New York, NY, for use in securities offering documents, and the County takes no responsibility 
for the accuracy or completeness thereof. The County cannot and does not give any assurances that DTC, 
DTC Participants or Indirect Participants will distribute the Beneficial Owners either (a) payments of 
interest, principal or premium, if any, with respect to the Certificates or (b) certificates representing 
ownership interest in or other confirmation of ownership interest in the Certificates, or that they will so 
do on a timely basis or that DTC, DTC Direct Participants or DTC Indirect Participants will act in the 
manner described in this Official Statement. 

1. DTC will act as securities depository for the Certificates (the "Securities"). The Securities will 
be issued as fully-registered securities registered in the name of Cede & Co. (DTC's partnership nominee) 
or such other name as may be requested by an authorized representative of DTC. One fully-registered 
Security certificate will be issued for each maturity of the Securities, in the aggregate principal amount of 
such issue, and will be deposited with DTC. 

2. DTC, the world's largest depository, is a limited purpose trust company organized under the 
New York Banking Law, a "banking organization" within the meaning of the New York Banking Law, a 
member of the Federal Reserve System, a "clearing corporation" within the meaning of the New York 
Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions of Section 17A 
of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 2 million issues of 
U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments 
from over 85 countries that DTC's participants ("Direct Participants") deposit with DTC. DTC also 
facilitates the post-trade settlement among Direct Participants of sales and other securities transactions in 
deposited securities, through electronic computerized book-entry transfers and pledges between Direct 
Participants' accounts. This eliminates the need for physical movement of securities certificates. Direct 
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, 
clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The 
Depository Trust & Clearing Corporation ("DTCC"). DTCC, in turn, is owned by a number of Direct 
Participants of DTC and Members of the National Securities Clearing Corporation, Government 
Securities Clearing Corporation, MBS Clearing Corporation, and Emerging Markets Clearing 
Corporation, (NSCC, GSCC, MBSCC, and EMCC, also subsidiaries of DTCC), as well as by the New York 
Stock Exchange, Inc., the American Stock Exchange LLC, and the National Association of Securities 
Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities 
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a 
custodial relationship with a Direct Participant, either directly or indirectly ("Indirect Participants"). DTC 
has Standard & Poor's highest rating: AAA. The DTC Rules applicable to its Participants are on file with 
the Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com. 

3. Purchases of Securities under the DTC system must be made by or through Direct Participants, 
which will receive a credit for the Securities on DTC's records. The ownership interest of each actual 
purchaser of each Security ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect 
Participants' records. Beneficial Owners will not receive written confirmation from DTC of their 
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of 
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant 
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the 
Securities are to be accomplished by entries made on the books of Direct and Indirect Participants acting 
on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their 
ownership interests in Securities, except in the event that use of the book-entry system for the Securities is 
discontinued. 

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are 
registered in the name of DTC's partnership nominee, Cede & Co., or such other name as may be 
requested by an authorized representative of DTC. The deposit of Securities with DTC and their 
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registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial 
ownership. DTC has no knowledge of the actual Beneficial Owners of the Securities; DTC's records reflect 
only the identity of the Direct Participants to whose accounts such Securities are credited, which may or 
may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for 
keeping account of their holdings on behalf of their customers. 

5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time. 

6. Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are 
being redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct 
Participant in such issue to be redeemed. 

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
Securities unless authorized by a Direct Participant in accordance with DTC's Procedures. Under its usual 
procedures, DTC mails an Omnibus Proxy to the issuer as soon as possible after the record date. The 
Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose 
accounts Securities are credited on the record date (identified in a listing attached to the Omnibus Proxy). 

8. Redemption proceeds, distributions, and dividend payments on the Securities will be made to 
Cede & Co., or such other nominee as may be requested by an authorized representative of DTC. DTC's 
practice is to credit Direct Participants' accounts upon DTC's receipt of funds and corresponding detail 
information from the issuer or the paying agent or bond trustee, on payable date in accordance with their 
respective holdings shown on DTC's records. Payments by Participants to Beneficial Owners will be 
governed by standing instructions and customary practices, as is the case with securities held for the 
accounts of customers in bearer form or registered in "street name," and will be the responsibility of such 
Participant and not of DTC nor its nominee, the paying agent or bond trustee, or the issuer, subject to any 
statutory or regulatory requirements as may be in effect from time to time. Payment of redemption 
proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee as may be 
requested by an authorized representative of DTC) is the responsibility of the issuer or the paying agent 
or bond trustee, disbursement of such payments to Direct Participants will be the responsibility of DTC, 
and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and 
Indirect Participants. 

9. DTC may discontinue providing its services as depository with respect to the Securities at any 
time by giving reasonable notice to the issuer or the paying agent or bond trustee. Under such 
circumstances, in the event that a successor depository is not obtained, Security certificates are required 
to be printed and delivered. 

10. The issuer may decide to discontinue use of the system of book-entry transfers through DTC 
(or a successor securities depository). In that event, Security certificates will be printed and delivered. 
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APPENDIX G 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 

This CONTINUING DISCLOSURE CERTIFICATE (the "Disclosure Certificate") is executed and 
delivered by the COUNTY OF PLACER (the "County") in connection with the execution and delivery of 
$ * Certificates of Participation (2006 Administrative and Emergency Services Building 
Refinancing Project) (the "Certificates"). The Certificates are being executed and delivered pursuant to a 
Trust Agreement, dated as of June 1,2006, by and among The Bank of New York Trust Company, N.A., 
as trustee, the County and the Placer County Public Financing Authority (the "Trust Agreement"). The 
County covenants and agrees as follows: 

Section 1. Pumose of the Disclosure Certificate. This Disclosure Certificate is being executed and 
delivered by the County for the benefit of the holders and beneficial owners of the Certificates and in 
order to assist the Participating Underwriter in complying with S.E.C. Rule 15c2-12(b)(5). 

Section 2. Definitions. In addition to the definitions set forth in the Trust Agreement, which apply 
to any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section 2, the 
following capitalized terms shall have the following meanings: 

"Annual Report" shall mean any Annual Report provided by the County pursuant to, and as 
described in, Sections 3 and 4 of this Disclosure Certificate. 

"Dissemination Agent" shall mean The Bank of New York Trust Company, N.A. or any successor 
Dissemination Agent designated in writing by the County and which has filed with the County and the 
Trustee a written acceptance of such designation. 

"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure Certificate. 

"National Repository" shall mean any Nationally Recognized Municipal Securities Information 
Repository for purposes of the Rule. 

"Participating Underwriter" shall mean the original underwriter of the Certificates required to 
comply with the Rule in connection with offering of the Certificates. 

"Repository" shall mean each National Repository and each State Repository. 

"Rule" shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission under 
the Securities Exchange Act of 1934, as the same may be amended from time to time. 

"State Repository" shall mean any public or private repository or entity designated by the State of 
California as a state repository for the purpose of the Rule and recognized as such by the Securities and 
Exchange Commission. As of the date of this Disclosure Certificate, there is no State Repository. 

Section 3. Provision of Annual Re~orts. 

(a) The County shall, or shall direct the Dissemination Agent to, not later than nine months 
(March 31) after the end of the County's Fiscal Year (currently June 30), commencing with the report for 
the 2005-2006 Fiscal Year (first report due no later than March 31, 2006), provide to each Repository an 
Annual Report which is consistent with the requirements of Section 4 of this Disclosure Certificate with a 
copy to the Trustee. Not later than fifteen (15) Business Days prior to said date, the County shall provide 
the Annual Report to the Dissemination Agent (if other than the County). The Annual Report may be 
submitted as a single document or as separate documents comprising a package, and may include by 
reference other information as provided in Section 4 of this Disclosure Certificate; provided that the 
audited financial statements of the County may be submitted separately from the balance of the Annual 
Report, and later than the date required above for the filing of the Annual Report if not available by that 

' Preliminary, subject to change. 
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date. If the County's Fiscal Year changes, it shall give notice of such change in the same manner as for a 
Listed Event under Section 5(c). 

(b) If the County does not provide, or cause the Dissemination Agent to provide, an Annual 
Report to the Repositories by the Annual Report date as required in subsection (a) above, the 
Dissemination Agent shall send a notice to (i) either the National Repositories or the Municipal Securities 
Rulemaking Board and (ii) the appropriate State Repository, if any, in substantially the form attached as 
Exhibit A, with a copy to the Trustee. 

(c) With respect to the Annual Report, the Dissemination Agent shall: 

(i) determine each year prior to the date for providing the Annual Report the name and 
address of each National Repository and each State Repository, if any; and 

(ii) if the Dissemination Agent is other than the County, and if, and to the extent, the 
County has provided an Annual Report in final form to the Dissemination Agent for 
dissemination, file a report with the County certifying that the Annual Report has been provided 
to the Repositories pursuant to this Disclosure Certificate, stating the date it was provided and 
listing all the Repositories to which it was provided. 

Section 4. Content of Annual Reports. The County's Annual Report shall be in a format suitable 
for filing with each Repository and shall contain or incorporate by reference the following: 

(a) Audited Financial Statements prepared in accordance with generally accepted accounting 
principles as promulgated to apply to governmental entities from time to time by the Governmental 
Accounting Standards Board. If the County's audited financial statements are not available by the time 
the Annual Report is required to be filed pursuant to Section 3(a), the Annual Report shall contain 
unaudited financial statements in a format similar to the financial statements contained in the final 
Official Statement, and the audited financial statements shall be filed in the same manner as the Annual 
Report when they become available. 

(b) Unless otherwise provided in the audited financial statements filed on or prior to the annual 
filing deadline for Annual Reports provided for in Section 3 above, financial information and operating 
data with respect to the County for preceding Fiscal Year, substantially similar to that provided in the 
corresponding tables and charts in the official statement for the Certificates: 

[TO BE DETERMINED] 

Any or all of the items listed above may be included by specific reference to other documents, 
including official statements of debt issues of the County or related public entities, which have been 
submitted to each of the Repositories or the Securities and Exchange Commission. If the document 
included by reference is a final official statement, it must be available from the Municipal Securities 
Rulemaking Board. The County shall clearly identify each such other document so included by reference. 

(c) In addition to any of the information expressly required to be provided under this Disclosure 
Certificate, the County shall provide such further material information, if any, as may be necessary to 
make the specifically required statements, in the light of the circumstances under which they are made, 
not misleading. 

Section 5. Reporting of Significant Events. 

(a) Pursuant to the provisions of this Section 5, the County shall give, or cause to be given, notice 
of the occurrence of any of the following events (the "Listed Events") with respect to the Certificates, if 
material: 
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(i) Principal and interest payment delinquencies. 
(ii) Non-payment related defaults. 

(iii) Unscheduled draws on debt service reserves reflecting financial difficulties. 

(iv) Unscheduled draws on credit enhancements reflecting financial difficulties. 

(v) Substitution of credit or liquidity providers, or their failure to perform. 

(vi) Adverse tax opinions or events affecting the tax-exempt status of the security. 

(vii) Modifications to rights of security holders. 
(viii) Contingent or unscheduled bond calls. 
(ix) Defeasances. 

(x) Release, substitution, or sale of property securing repayment of the securities. 
(xi) Rating changes. 

(b) Whenever the County obtains knowledge of the occurrence of a Listed Event, the County shall 
as soon as possible determine if such event would be material under applicable Federal securities law. 
The Trustee or the Dissemination Agent shall have no role nor any responsibility for such determination. 

(c) If the County determines that knowledge of the occurrence of a Listed Event would be 
material under applicable Federal securities law, the County shall promptly file a notice of such 
occurrence with (i) each National Repository or the Municipal Securities Rulemaking Board and (ii) the 
appropriate State Repository, if any, with a copy to the Trustee. Notwithstanding the foregoing, notice of 
Listed Events described in subsections (a)(viii) and (ix) need not be given under this subsection any 
earlier than the notice (if any) of the underlying event is given to holders of affected Certificates pursuant 
to the Trust Agreement. 

Section 6. Termination of Reporting Obligation. The County's, the Trustee's and the 
Dissemination Agent's (if different) obligations under this Disclosure Certificate shall terminate upon the 
legal defeasance, prior redemption or payment in full of all of the Certificates. If such termination occurs 
prior to the final maturity of the Certificates, the County shall give notice of such termination in the same 
manner as for a Listed Event under Section 5(c). 

Section 7. Dissemination Agent. The County may, from time to time, appoint or engage a 
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, and may 
discharge any such Agent, with or without appointing a successor Dissemination Agent. The 
Dissemination Agent, if other than the County, shall not be responsible in any manner for the format or 
content of any notice or Annual Report prepared by the County pursuant to this Disclosure Certificate. 
Any person succeeding to all or substantially all of the Dissemination Agent's corporate trust business 
shall be the successor to the Dissemination Agent hereunder without the execution or filing of any papers 
or any further act. The initial Dissemination Agent shall be THE BANK OF NEW YORK TRUST 
COMPANY, N.A.. The Dissemination Agent may resign, with or without appointment of a successor 
Dissemination Agent, upon thirty days' prior notice to the County. The Dissemination Agent shall be 
entitled to reasonable compensation for its services hereunder and reimbursement of its out-of-pocket 
expenses including, but not limited to, attorneys' fees. 

Section 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure 
Certificate, the County may amend this Disclosure Certificate, and any provision of this Disclosure 
Certificate may be waived, provided that the following conditions are satisfied: 

(a) if the amendment or waiver relates to the provisions of Sections 3(a), 4 or 5(a), it may only be 
made in connection with a change in circumstances that arises from a change in legal requirements, 
change in law, or change in the identity, nature, or status of an obligated person with respect to the 
Certificates, or type of business conducted; 

(b) the undertakings herein, as proposed to be amended or waived, would, in the opinion of 
nationally recognized bond counsel, have complied with the requirements of the Rule at the time of the 
primary offering of the Certificates, after taking into account any amendments or interpretations of the 
Rule, as well as any change in circumstances; and 
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(c) the proposed amendment or waiver either (i) is approved by holders of the Certificates in the 
manner provided in the Trust Agreement for amendments to the Trust Agreement with the consent of 
holders, or (ii) does not, in the opinion of nationally recognized bond counsel, materially impair the 
interests of the holders or beneficial owners of the Certificates. 

If the annual financial information or operating data to be provided in the Annual Report is 
amended pursuant to the provisions hereof, the first annual financial information filed pursuant hereto 
containing the amended operating data or financial information shall explain, in narrative form, the 
reasons for the amendment and the impact of the change in the type of operating data or financial 
information being provided. 

If an amendment is made to the undertaking specifying the accounting principles to be followed 
in preparing financial statements, the annual financial information for the year in which the change is 
made shall present a comparison between the financial statements or information prepared on the basis 
of the new accounting principles and those prepared on the basis of the former accounting principles. The 
comparison shall include a qualitative discussion of the differences in the accounting principles and the 
impact of the change in the accounting principles on the presentation of the financial information, in 
order to provide information to investors to enable them to evaluate the ability of the County to meet its 
obligations. To the extent reasonably feasible, the comparison shall be quantitative. A notice of the change 
in the accounting principles shall be sent to the Repositories in the same manner as for a Listed Event 
under Section 5(c). 

Section 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed to 
prevent the County from disseminating any other information, using the means of dissemination set forth 
in this Disclosure Certificate or any other means of communication, or including any other information in 
any Annual Report or notice of occurrence of a Listed Event, in addition to that which is required by this 
Disclosure Certificate. If the County chooses to include any information in any Annual Report or notice of 
occurrence of a Listed Event in addition to that which is specifically required by this Disclosure 
Certificate, the County shall have no obligation under this Disclosure Certificate to update such 
information or include it in any future Annual Report or notice of occurrence of a Listed Event. 

Section 10. Default. In the event of a failure of the County to comply with any provision of this 
Disclosure Certificate the Trustee may (and, subject to payment of its fees and expenses and receipt of 
satisfactory indemnity as set forth in Section 9.02(n) of the Trust Agreement, at the request of the holders 
of at least 25% aggregate principal amount of Outstanding Certificates, shall), or any holder or beneficial 
owner of the Certificates may take such actions as may be necessary and appropriate, including seeking 
mandate or specific performance by court order, to cause the County to comply with its obligations under 
this Disclosure Certificate. A default under this Disclosure Certificate shall not be deemed an Event of 
Default under the Trust Agreement, and the sole remedy under this Disclosure Certificate in the event of 
any failure of the County to comply with this Disclosure Certificate shall be an action to compel 
performance. 

Section 11. Duties. Immunities and Liabilities of Dissemination A~en t .  The Dissemination Agent 
shall have only such duties as are specifically set forth in this Disclosure Certificate, and the County 
agrees, to the extent permitted by law, to indemnify and save the Dissemination Agent, its officers, 
directors, employees and agents, harmless against any loss, expense and liabilities which it may incur 
arising out of or in the exercise or performance of its powers and duties hereunder, including, but not 
limited to, the costs and expenses (including attorneys' fees) of defending against any claim of liability, 
but excluding liabilities due to the Dissemination Agent's negligence or willful misconduct. Such 
indemnity shall be separate from and in addition to that provided. to the Trustee under the Trust 
Agreement. The obligations of the County under this Section shall survive resignation or removal of the 
Dissemination Agent, payment of the Certificates and termination of this Disclosure Certificate pursuant 
to Section 6. The Dissemination Agent shall have no liability for failure to report any event or item of 
financial information as to which the County has not provided it in an information report in format 
suitable for filing with the Repositories. The Dissemination Agent shall have no obligation or liability for 
the accuracy or completeness of any Annual Report or report of materiality under Section 5(b) hereof and 
shall not be deemed to be acting in any fiduciary capacity hereunder for the County or for any Certificate 
owner. 
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Section 12. &. The County shall compensate and reimburse the Dissemination Agent within 
thirty (30) days of receipt of an invoice for such compensation and reimbursement. 

Section 13. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the County, 
the Trustee, the Dissemination Agent and holders and beneficial owners from time to time of the 
Certificates, and shall create no rights in any other person or entity. 

Section 14. Alternative Fi l in~  Location. Any filing under this Disclosure Certificate may be made 
solely by transmitting such filing to the Texas Municipal Advisory Council (the "MAC") as provided at 
http://www.disclosureusa.org, unless the United States Securities and Exchange Commission has 
withdrawn the interpretive advice in its letter to the MAC, dated September 4,2004. 

Date: [Closing Date] 

COUNTY OF PLACER 

BY 
Name - - -  

Title 

ACKNOWLEDGED: 

THE BANK OF NEW YORK TRUST 
COMPANY, N.A., as Dissemination Agent 

BY 
Authorized Officer 
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EXHIBIT A 

NOTICE TO MUNICIPAL SECURITIES RULEMAKING BOARD AND EACH STATE REPOSITORY 
OF FAILURE TO FILE ANNUAL REPORT 

Name of Issuer: COUNTY OF PLACER 

Name of Issue: Certificates of Participation (2006 Administrative and Emergency Services 
Building Refinancing Project) Evidencing Direct, Undivided Fractional Interests 
of the Owners Thereof in Lease Payments to be made by the County of Placer, as 
the Rental for Certain Project Pursuant to a Lease Agreement with the Placer 
County Public Financing Authority 

Date of Issuance: [Closing Date] 

NOTICE IS HEREBY GIVEN to [(i) each National Repository or the Municipal Securities 
Rulemaking Board and (ii) each appropriate State Repository] [and the Municipal Securities Rulemaking 
Board] that the County of Placer (the "Issuer") has not provided an Annual Report with respect to the 
above-named Certificates as required by the Continuing Disclosure Certificate, dated June 1, 2006, 
executed by the Issuer and countersigned by The Bank of New York Trust Company, N.A., as 
dissemination agent. The Issuer anticipates that the Annual Report will be filed by 

Dated: 

THE BANK OF NEW YORK TRUST 
COMPANY, N.A., as Dissemination Agent 

BY 
Title 

cc: Trustee 
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APPENDIX H 

SPECIMEN MUNICIPAL BOND INSURANCE POLICY 
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